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Item 2.02.  Results of Operations and Financial Condition

On February 26, 2016, Liberty Media Corporation (the “Company”) issued a press release (the “Earnings Release”) setting forth
information, including financial information, which is intended to supplement the financial statements
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· Net income grows to $510 million in 2015

· 2015 adjusted EBITDA  climbs 13% to a record $1.66 billion

· Free cash flow per fully-diluted share increases 23% in 2015 to 24 cents

· Net subscriber growth in 2015 of 2.3 million

Share Repurchases

Between the reclassification of the original Liberty Capital tracking stock on March 3, 2008 and July 23, 2014, Liberty

Media repurchased shares of Series A common stock  for aggregate cash consideration of $2.9 billion, representing 51%

of shares outstanding .  From November 1, 2015 through January 31, 2016, Liberty Media repurchased approximately

298 thousand shares of Series C common stock at an average cost per share of $39.34 for total cash consideration of

$11.7 million. 
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LIBERTY MEDIA CORPORATION

CONSOLIDATED BALANCE SHEET (unaudited)
 

  12/31/2014  12/31/2015  
  amounts in millions  
Assets             
Current assets:       

Cash and cash equivalents  $ 681  201  
Trade and other receivables, net   235  247  
Short term marketable securities   199  15  
Other current assets   270  228  

Total current assets   1,385  691  
Investments in available-for-sale securities and other cost investments   816  533  
Investments in affiliates, accounted for using the equity method   851  1,115  
       
Property and equipment, at cost   2,215  2,587  
Accumulated depreciation   (501) (708)  
   1,714  1,879  
Intangible assets not subject to amortization       

Goodwill   14,345  14,345  
FCC licenses   8,600  8,600  
Other   1,073  1,073  

   24,018  24,018  
       
Intangible assets subject to amortization, net   1,166  1,097  
Other assets   319  465  

Total assets  $ 30,269  29,798  
       
Liabilities and Equity       
Current liabilities:       

Accounts payable and accrued liabilities  $ 712  758  
Current portion of debt   257  255  
Deferred revenue   1,641  1,797  
Other current liabilities   40  3  

Total current liabilities   2,650  2,813  
       
Long-term debt   5,588  6,626  
Deferred income tax liabilities   1,507  1,667  
Other liabilities   348  561  

Total liabilities   10,093  11,667  
       
Equity:       

Total stockholders' equity   11,398  10,933  
Noncontrolling interests in equity of subsidiaries   8,778  7,198  

Total equity   20,176  18,131  
Commitments and contingencies       

Total liabilities and equity  $ 30,269  29,798  
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LIBERTY MEDIA CORPORATION

CONSOLIDATED STATEMENT OF OPERATIONS (unaudited)
 

 

 
 
  Years Ended  
  12/31/2014  12/31/2015  
  amounts in millions  
Revenue:       

Subscriber revenue     $ 3,514     3,807  
Other revenue   936  988  

Total revenue   4,450  4,795  
       
Operating costs and expenses, including stock-based compensation:       

Cost of subscriber services (excluding depreciation shown separately below)       
Revenue share and royalties   810  1,035  
Programming and content   262  267  
Customer service and billing   373  380  
Other   135  141  

Subscriber acquisition costs   493  533  
Other operating expenses   304  262  
Selling, general and administrative   873  861  
Depreciation and amortization   359  362  

   3,609  3,841  
Operating income (loss)   841  954  

       
Other income (expense):       

Interest expense   (255) (328) 
Dividend and interest income   27  17  
Share of earnings (losses) of affiliates, net   (113) (40) 
Realized and unrealized gains (losses) on financial instruments, net   38  (140) 
Gains (losses) on transactions, net    —  (4) 
Other, net   (77) (1) 

   (380) (496) 
Earnings (loss) from continuing operations  before income taxes   461  458  

Income tax (expense) benefit   (66) (210) 
Net earnings (loss)   395  248  

Less net earnings (loss) attributable to the noncontrolling interests   217  184  
Net earnings (loss) attributable to Liberty stockholders  $ 178  64  
       
(1) Includes stock based compensation as follows:       

Programming and content   17  19  
Customer service and billing   5  5  
Other costs of services   8  8  
Operating   17  18  
Selling, general and administrative   170  154  

  $ 217  204  
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NON-GAAP FINANCIAL MEASURES
 
SCHEDULE 1
 
This press release includes a presentation of adjus�
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ANNUAL SUMMARY
 
(amounts in millions)  2014  2015  
Liberty Media        
Revenue     $ 4,450     $ 4,795  
        
Adjusted OIBDA   1,417   1,628  
Depreciation and amortization   (359)  (362) 
Stock compensation expense   (217)  (204) 
Legal settlement    —   (108) 
Operating Income (Loss)  $ 841  $ 954  

 
(1) SiriusXM recognized $108 million during June 2015 for the portion of the $210 million Capitol Settlement related to SiriusXM's use of pre-

1972 sound recordings for the periods prior to the Capitol Records lawsuit settlement during June 2015. The $108 million expense is included in
the Revenue share and royalties line item in the accompanying consolidated financial statements for the year-ended December 31, 2015 but has
been excluded from Adjusted OIBDA for the corresponding period as this expense was not incurred as a part of SiriusXM's normal operations
for the period, and this lump sum amount does not relate to the on-going performance of the business. SiriusXM recognized approximately $19
million to Revenue share and royalties within the unaudited consolidated statement of operations with respect to the Capitol Settlement during
the twelve-months ended December 31, 2015 related to SiriusXM's use of pre-1972 sound recordings during the period and is included as a
component of Adjusted OIBDA. Of the remaining $83 million of the settlement, approximately $40 million was recorded to Prepaid expenses
and other current assets and approximately $43 million was recorded to Other long-term assets within the unaudited condensed consolidated
balance sheets as of December 31, 2015, which will be amortized to Revenue share and royalties within the unaudited condensed consolidated
statement of operations over the future service period through December 2017.  

 
SCHEDULE 2
 
This press release also includes a presentation of adjusted EBITDA, which is a non-GAAP financial measure used by
SiriusXM, together with a reconciliation to SiriusXM's stand-alone net income, as determined under GAAP.  SiriusXM
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price accounting





 
SCHEDULE 3
 
SiriusXM’s free cash flow derives from cash flow provided by operating activities, capital exr−�g  h itieveieopeeriuir g eti



 Exhibit 99.2
Filed by Liberty Media Corporation pursuant to Rule 425 under the

Securities Act of 1933 and deemed filed pursuant to Rule 14a-6(b) of the
Securities Exchange Act of 1934

Subject Company: Liberty Media Corporation
Commission File No.: 001-35707

 
Excerpts from the Earnings Release

Highlights include: . . .

· Yesterday Liberty Media settled litigation with Vivendi Universal for $775 million
. . .

· S-4 related to the recapitalization into three tracking stock groups declared effective by SEC on
February 19th; stockholder meeting scheduled for April 11th

 
"At Liberty, we are very pleased to announce a settlement of litigation with Vivendi which resulted in a
payment of $775 million, of which we will net after-tax proceeds of approximately $420 million. We
continue to make progress on our plan to recapitalize into three tracking stock groups and expect to hold a
shareholder vote in April."
Liberty Media announced today that it has entered into a settlement of its lawsuit against Vivendi Universal
S.A., pursuant to which Vivendi S.A. has paid Liberty Media $775 million in settlement of all claims related
to a dispute that arose from a 2001 transaction. Liberty Media had prevailed in the United States District
Court for the Southern District of New York with a jury verdict of approximately €765 million (excluding
pre-judgment interest). Both sides had appealed the earlier judgment. As a result of the settlement all appeals
have been dismissed and the parties have provided each other with mutual releases.
Following the payment of a contingency fee to its legal counsel, as well as amounts payable to Liberty Global
plc, a former subsidiary which was a plaintiff in the action, Liberty Media expects to net after-tax proceeds
of approximately $420 million in cash.
. . .
During November 2015, Liberty Media's board of directors authorized management to pursue a
reclassification of the company's common stock into three new tracking stock groups, one to be designated as
the Liberty Braves Group, one to be designated as the Liberty Media Group and one to be designated as the
Liberty SiriusXM Group, and a distribution of subscription rights related to the Liberty Braves Group
tracking stock following the creation of the new tracking stocks.
In connection with the creation of the new tracking stocks, Liberty Media will be holding a Special Meeting
of Stockholders on April 11, 2016 at 1:30 p.m., M.D.T., at the corporate offices of Starz, 8900 Liberty Circle,
Englewood, Colorado 80112. The record date for the meeting is 5:00 p.m., New York City time, on February
22, 2016. At this special meeting, holders will be asked to vote on several proposals related to the creation of
the new tracking stocks. The distribution ratios and other relevant information regarding the new tracking
stocks are available
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Gregory B. Maffei
So on the first part, that cash will be attributed to the Liberty Media tracker, and by that I mean not the
Liberty Braves tracker and not the Liberty SiriusXM tracker. That lawsuit has always been sitting in there.
And we have the facility available but not drawn as of year end on the Braves facility.
 James M. Ratcliffe
Got it. And do you expect to be – need essentially all of that by the time the stadium opens?
   Gregory B. Maffei
Yes.
   Christopher W. Shean, Chief Financial Officer, Liberty Media Corporation
That's correct.
   . . .
Thomas William Eagan, Analyst, Telsey Advisory Group LLC
. . . A question on LMCA. As we approach the upcoming tracking stock split and the creation of Liberty
Sirius, I was hoping you could compare and contrast the Liberty SIRI tracker with the old LMDA Liberty
tracker with DIRECTV in terms of structure, voting rights and strategy. Thanks. 
 Gregory B. Maffei
So Tom, I would say that they are largely similar. A couple of differences in term – the voting rights, all
those things are largely similar to my recollection. That was a while ago but as best I can recall. And – but I
would note one difference, which is in the old LMDIA, we had three RSNs as well as our 57% economic and
48% voting position in DIRECTV. Here, we really only have our 62%-plus position in Sirius, and it's about
as clean as you can possibly be.
 Thomas William Eagan
Right.
 Gregory B. Maffei
So I think that's the one contrast between the two positions.
   Thomas William Eagan
And in terms of the strategy?
 Gregory B. Maffei
Well, I think we've expressed in the past with our actions and our words that we would love to be an owner,
100% of SiriusXM. I think we've also expressed in the past with our actions and our words, there's a limit of
what we're willing to pay for that. And we – our position has gone from being 40.1% – or 40.4% when we
struck the transaction back in February and March of 2009 to being 62%-plus today. And time is on our side
in terms of eventually, I believe, we're likely to be the 100% owner at some reasonable price.
 
***
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Forward Looking Statements

The foregoing press release and transcript excerpts include certain forward-looking statements within the
meaning of the Private Securities Litigation Reform Act of 1995, including statements about the proposed
new tracking stocks, the interest in Sirius XM Holdings Inc. and other matters that are not historical facts.
These forward-looking statements involve many risks and uncertainties that could cause actual results to
differ materially from those expressed or implied by such statements, including, without limitation, the
satisfaction of conditions to the proposed recapitalization. These forward looking statements speak only as of
the date of the communication, and Liberty Media Corporation (“Liberty Media”) expressly disclaims any
obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained
herein to reflect any change in Liberty Media’s expectations with regard thereto or any change in events,
conditions or circumstances on which any such statement is based. Please refer to the publicly filed
documents of Liberty Media, including the most recent Form 10-K, for additional information about Liberty
Media and about the risks and uncertainties related to Liberty Media’s business which may affect the
statements made in the foregoing press release and transcript excerpts.

Additional Information

Nothing in the foregoing press release and transcript excerpts shall constitute a solicitation to buy or an offer
to sell shares of Liberty Media’s existing common stock or Liberty Media’s proposed Liberty Braves tracking
stock, Liberty SiriusXM tracking stock or Liberty Media tracking stock. The offer and sale of shares of the
proposed tracking stocks will only be made pursuant to Liberty Media’s effective registration statement.
Liberty Media stockholders and other investors are urged to read the registration statement filed with the SEC
regarding the proposed tracking stocks, including the proxy statement/prospectus contained therein, because
they contain important information about the issuance of shares of the proposed tracking stocks. Copies of
Liberty Media’s SEC filings are available free of charge at the SEC’s website (http://www.sec.gov). Copies
of the filings together with the materials incorporated by reference therein will also be available, without
charge, by direc' e atki Liberty the areso o ha  Liherebased�mmon iekMiedia edia t seti oUn a by r th buy or an of Pthesale Libero re�sn  bee ion ofuy nvesia’s existie�e risk� aredve�mcorant  i us diaƞt en eti oUn a by �diaa she�buy or an of k�e t/pty  r oseed tk�e t/Msted bNerty ƾate�ion tt/houpurtogethares of theogeths. Copieediarf
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