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You should rely only on the information we have provided or incorporated by reference in this prospectus supplement, the accompanying base
prospectus or any related free writing prospectus we prepare or authorize. Neither we nor the Selling Stockholders have authorized any person to
provide you with additional or different information. We take no responsibility for, and can provide no assurance to the reliability of, any other
information that others may give you. This prospectus supplement and the accompanying base prospectus are an offer to sell only the shares
offered hereby, but only under circumstances and in jurisdictions where it is lawful to do so. You should not assume that the information contained
in this prospectus supplement, the accompanying base prospectus or any related free writing prospectus is accurate as of any date other than the
dates shown in such documents or that any information we have incorporated by reference herein is accurate as of any date other than the date of
the document incorporated by reference. Our business, financial condition, results of operations and prospects may have changed since such
dates.
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ABOUT THIS PROSPECTUS SUPPLEMENT 

          This document is in two parts. The first part is this prospectus supplement, which describes the specific terms of this offering of shares of FWONK by the
Selling Stockholders and also adds, updates and changes information contained in the accompanying base prospectus and the documents incorporated herein
by reference. The second part is the accompanying base prospectus, which gives more general information, some of which may not apply to this offering of
shares of FWONK. Generally, when we refer only to the "prospectus," we are referring to both this prospectus supplement and the accompanying base
prospectus combined. If the information relating to the offering varies between this prospectus supplement and the accompanying base prospectus, you should
rely on the information in this prospectus supplement.

          Any statement made in this prospectus supplement or in a document incorporated or deemed to be incorporated by reference into this prospectus
supplement will be deemed to be modified or superseded for purposes of this prospectus to the �eus eus eent.
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• our indebtedness could adversely affect operations and could limit the ability of our subsidiaries to react to changes in the economy or our
industry; 

• failure to protect the security of personal information about our businesses' customers, subjecting our businesses to potentially costly government
enforcement actions or private litigation and reputational damage; 

• capital spending for the acquisition and/or development of telecommunications networks and services; 

• the impact of AT&T's agreement to acquire Time Warner (as defined herein) on our 2.25% Exchangeable Senior Debentures due 2046; 

• the regulatory and competitive environment of the industries in which we, and the entities in which we have interests, operate; and 

• natural catastrophes, threatened terrorist attacks, political unrest in international markets and ongoing military action around the world.

          For additional risk factors, please see "Risk Factors" below and in the accompanying base prospectus, and in Part I, Item 1A of our Annual Report on
Form 10-K for the fiscal year ended December 31, 2016. These forward-looking statements and such risks, uncertainties and other factors speak only as of the
date of this prospectus supplement and we expressly disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking
statement contained herein, to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based.

          When considering such forward-looking statements, you should keep in mind the factors described in "Risk Factors" and other cautionary statements
contained in this prospectus supplement and the accompanying base prospectus and in the documents incorporated by reference herein and therein. Such risk
factors and statements describe circumstances which could cause actual results to differ materially from those contained in any forward-looking statement.
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2017, Liberty Media's minority investments in Time Warner, Inc. (" Time Warner") and Viacom, Inc. ("Viacom"), and its 15.5% inter-group interest in the
Braves Group as of March 31, 2017.

Our Business

          We own controlling and non-controlling interests in a broad range of media, communications and entertainment companies. Through our
subsidiaries and affiliates, we principally operate in North America. Our principal businesses and assets include our consolidated subsidiaries SIRIUS
XM Holdings Inc. ("Sirius XM" or " SIRIUS XM"), Braves Holdings, LLC ("BraYU
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of the group of companies that exploit exclusive commercial rights pertaining to the Fédération Internationale de l'Automobile (" FIA") Formula One World
Championship® (the "World Championship") (such companies, together with Delta Topco, " Formula 1"), other than a nominal number of equity
securities held by the Teams (as defined below). The World Championship is an annual, approximately nine-month long, motor race-based competition
in which teams (the "Teams") compete for the Constructors' Championship and drivers compete for the Drivers' Championship. The World
Championship is a global series with a varying number of events ("Events") taking place in different countries around the world each season. During
2016, 21 Events took place in 21 countries across Europe, Asia-Pacific, the Middle East and North and South America. Formula 1 is followed by
hundreds of millions of television viewers in over 200 territories, and Formula 1's largest Events have hosted live audiences of up to 350,000 on race
weekends, such as the British Grand Prix at the Silverstone circuit and the Mexican Grand Prix at the Autódromo Hermanos Rodríguez. We do not
provide guidance on our future results of operations. There are risks and uncertainties that may affect our financial position and future results of
operations, including during the implementation of the strategy described in the accompanying prospectus and in the Appendix to this prospectus
supplement. See "Risk Factors" in this prospectus supplement as well as those risks described in the information included or incorporated by reference,
including the risk factors described in Item 1A ("Risk Factors") of Part I of our Annual Report on Form 10-K for the fiscal year ended December 31, 2016
filed with the Securities and Exchange Commission on February 28, 2017, together with the matters addressed in the sections of this prospectus
supplement and the accompanying base prospectus entitled "Cautionary Note Regarding Forward-Looking Statements." For additional information about
Formula 1, please see "The Company — Description of the Business of Formula 1" in the accompanying base prospectus and "Appendix: Business and
Financial Information of Formula 1" to this prospectus supplement.

          Our consolidated subsidiary Delta Topco is attributed to our Formula One Group.

          Live Nation.    We beneficially owned approximately 34% of the issued and outstanding shares of Live Nation common stock as of March 31, 2017.
Live Nation is considered the world's largest live entertainment company and seeks to innovate and enhance the live entertainment experience for artists
and fans before, during and after the show. Live Nation has four business segments: concerts; sponsorship and advertising; ticketing and artist nation.

          Our equity affiliate Live Nation is attributed to our Formula One Group.

          Time Warner.    As of March 31, 2017, we beneficially owned 4,252,831 shares of Time Warner common stock, representing less than 1% of the
outstanding common stock of Time Warner. Of the shares we beneficially own, 464,323 have been pledged as collateral to secure obligations of certain
subsidiaries of Braves Holdings pursuant to credit facilities entered into by those subsidiaries to fund certain costs of the Development Project.

          Our shares of Time Warner common stock are attributed to our Formula One Group.

Corporate Information

          Our principal executive offices are located at 12300 Liberty Boulevard, Englewood, Colorado 80112. Our main telephone number is (720) 875-
5400. Our website is available at http://www.libertymedia.com. Information on our website or any other website is not incorporated by reference herein
and does not constitute a part of this prospectus supplement.
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SELECTED CONSOLIDATED HISTORICAL FINANCIAL DATA OF LIBERTY MEDIA 

          The following tables set forth our historical balance sheet data as of March 31, 2017 and December 31, 2016, 2015, 2014, 2013 and 2012, and our
historical statement of operations for the three months ended March 31, 2017 and 2016 and for each of the years in the five-year period ended
December 31, 2016. The following information is qualified in its entirety by, and should be read in conjunction with, our audited financial statements and
note�
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interest. The gain on the transaction was excluded from taxable income. Net gains and losses on transactions are included in the Other, net line item in
the accompanying Liberty Media consolidated financial statements for the years ended December 31, 2016, 2015 and 2014.

In May 2013, Liberty Media acquired approximately 26.9 million shares of common stock and approximately 1.1 million warrants in Charter for
approximately $2.6 billion, which represented an approximate 27% beneficial ownership in Charter at the time of purchase. 

On November 4, 2014, Liberty Media completed the spin-off of Liberty Broadband Corporation (the "Broadband Spin-Off"). At the time of the Broadband
Spin-Off, Liberty Broadband was comprised of, among other things, (i) Liberty Media's former interest in Charter Communications, Inc. ("Charter"),
(ii) Liberty Media's former wholly-owned subsidiary TruePosition, Inc. ("TruePosition") (now known as Skyhook Holding, Inc. ("Skyhook")), (iii) Liberty
Media's former minority equity investment in Time Warner Cable, Inc. ("Time Warner Cable"), (iv) certain deferred tax liabilities, as well as liabilities
related to Time Warner Cable call options and (v) initial indebtedness, pursuant to margin loans entered into prior to the completion of the Broadband
Spin-Off. Liberty Media's former investments in and results of Charter and Time Warner Cable are no longer included in the results of Liberty Media from
the date of the completion of the Broadband Spin-Off forward. Based on the relative significance of Skyhook to Liberty Media, Liberty Media concluded that
discontinued operations presentation of Skyhook was not necessary. 

In January 2013, the entity then known as Liberty Media Corporation (which later became known as Starz before it was acquired by Lions Gate
Entertainment Corp.) spun-off (the "Starz Spin-Off") its then-former wholly-owned subsidiary, now known as Liberty Media Corporation, which, at the time
of the Starz Spin-Off, held all of the businesses, assets and liabilities of Starz not associated with Starz, LLC (with the exception of the Starz, LLC office
building). The transaction was effected as a pro-rata dividend of shares of Liberty to the stockholders of Starz. Due to the relative significance of Liberty to
Starz (the legal spinnor) and senior management's continued involvement with Liberty following the Starz Spin-Off, Liberty is treated as the "accounting
successor" to Starz for financial reporting purposes, notwithstanding the legal form of the Starz Spin-Off previously described. Therefore, the historical
financial statements of the company formerly known as Liberty Media Corporation continue to be the historical financial statements of Liberty, and
Starz, LLC is presented as discontinued operations for all periods prior to the completion of the Starz Spin-Off. Due to the short period between
December 31, 2012 and the distribution date, Liberty Media did not record any results for Starz in discontinued operations for the statement of operations
for the year ended December 31, 2013 due to the insignificance of such amounts for that period. 

On July 23, 2014, holders of Series A and Series B Liberty Media Corporation common stock as of 5:00 p.m., New York City, time on July 7, 2014, the
record date for the dividend, received a dividend of two shares of Series C common stock for each share of Series A or Series B common stock held by
them as of the record date. The impact on basic and diluted earnings per share of the Series C common stock issuance has been reflected retroactively in
all periods presented due to the treatment of the dividend as a stock split for accounting purposes. 

On April 15, 2016, Liberty Media completed a recapitalization of its common stock into three new tracking stock groups, one designated as the Liberty
Braves common stock, one designated as the Liberty Media common stock and one designated as the Liberty SiriusXM common stock, and distributed
subscription rights related to the Liberty Braves common stock following the creation of the new tracking stocks (the "Recapitalization"). In the
Recapitalization, each issued and outstanding share of Liberty Media's existing common stock was reclassified and e�xisting and e�xist Medi�ted reetroactiveאs r hr ssified aed aed ae ng July 23, 2 as a stod  was reroacti ified andion rightsst Medi�ted d  enng23, 5,July 23, ly� stod  was reroac ti ified andi w track inMedi�tedr hrs  ee ndg23,as �July 23, ly� stod  was reroacti ified andiexist kinMedi �ted ovcoiree SrLi  aLixa2s").periods p23, di ҷeא
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On September 7, 2016 Liberty Media, through its indirect wholly owned subsidiary Liberty GR Cayman Acquisition Company, entered into two definitive
stock purchase agreements relating to the acquisition of Delta Topco from a consortium of sellers led by CVC Capital Partners ("CVC"). The transactions
contemplated by the first purchase agreement were completed on September 7, 2016 and provided for Liberty Media's acquisition of slightly less than a
20% minority stake in Formula 1 on an undiluted basis for $746 million, funded entirely in cash (which is equal to $821 million in consideration less a
$75 million discount to be repaid by Liberty Media to selling stockholders upon completion of the acquisition). On October 27, 2016, under the terms of the
first purchase agreement, Liberty acquired an additional incremental equity interest of Delta Topco, ma³� T
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SELECTED CONSOLIDATED HISTORICAL FINANCIAL DATA OF DELTA TOPCO 

          The following tables present Delta Topco selected consolidated financial statement information for the periods indicated and has been derived
from Delta Topco's consolidated financial statements prepared in accordance with International Financial Reporting Standards, as issued by the
International Accounting Standards Board. The financial data for the years ended December 31, 2016 and 2015 has been derived from Delta Topco's
audited consolidated financial statements for that period included elsewhere in this registration statement. Data for the year ended December 31, 2014
has been derived from unaudited information. The data should be read in conjunction with Delta Topco's consolidated financial statements and
"Appendix: Business and Financial Information of Formula 1 — Management's Discussion and Analysis of Financial Condition and Results of Operations
for the Years Ended December 31, 2016, 2015 and 2014" included herein.

  
Summary Balance Sheet Data 

  
Summary Income Statement Data 

S-9

  December 31,  
  2016   2015   2014  
        (unaudited)  
  amounts in millions  

Cash  $ 624  452  424 
Intangible assets not subject to amortization  $ 4,039  4,039  4,039 
Intangible assets subject to amortization, net  $ 149  165  181 
Deferred tax assets, net  $ —  6  6 
Total assets  $ 5,586  5,396  5,463 
Current portion of deferred revenue  $ 271  219  214 
Long-term debt, including the current portion and shareholder loan notes  $ 9,007  8,483  8,091 
Deferred tax liabilities, net  $ 1  —  — 
Stockholders' equity  $ (4,220)  (3,812)  (3,285)

$
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and that of Liberty Media following the acquisition may not be consistent with, or evident from, the unaudited pro forma condensed consolidated financial
statements included in this prospectus supplement. In addition, the assumptions and preliminary estimates used in preparing the unaudited pro forma
condensed consolidated financial statements included in this prospectus supplement may not be realized and may be affected by a variety of factors outside of
the control of Liberty Media and Formula 1.

Formula 1 (as well as Liberty's strategic vision for it) is reliant upon the retention of certain key personnel and the hiring of strategically valuable
personnel, and Formula 1 may lose or be unable to hire one or more of such personnel.

          Formula 1's commercial success is dependent to a considerable extent on the abilities and reputation of Formula 1's management. In connection with the
Second Closing, Liberty hired new members of management for the Formula 1 team. The recently appointed Chairman and Chief Executive Officer, Chase
Carey, has a wealth of experience over many decades in the media sector. Ross Brawn and Sean Bratches have also recently joined the Formula 1
management team as Managing Directors of Motor Sports and Commercial Operations, respectively, and bring to Formula 1 valuable experience in their
respective fields. Formula 1 also benefits from the long standing tenure of its Chief Financial Officer Duncan Llowarch� as il mowarcce inn fi rsa u t lh� resaieed asas oto she a we s enuppnasf Motorience in o the
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USE OF PROCEEDS 

          The Selling Stockholders will receive all of the net proceeds from the sale of their shares of FWONK. We will not receive any proceeds from the sale of
shares of FWONK by the Selling Stockholders in this offering. See "Selling Stockholders." We are, however, responsible for expenses incident to the
registration under the Securities Act of 1933, as amended (the "Securities Act"), of the offer and sale of the shares of FWONK by the Selling Stockholders.
One of the Selling Stockholders is an affiliate of one of the underwriters in this offering and will receive proceeds from this offering in an amount that is equal to
less than five percent of the aggregate proceeds of this offering.

S-13
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stock continue to trade on the Nasdaq Global Select Market and the Series B Liberty Formula One common stock continues to be quoted on the OTC Markets.
Although the Second Closing, and the corresponding tracking stock name and the ticker symbol change, were not completed until January 23 and January 24,
2017, respectively, historical information of the Media Group and Liberty Media common stock is referred to herein as the Formula One Group and Liberty
Formula One common stock, respectively.

          Our Series C Liberty Formula One common stock (formerly named Series C Liberty Media common stock) is listed on the Nasdaq under the symbol
"FWONK." The following table sets forth, for the calendar quarters indicated, the range of hig





 

Table of Contents

 SELLING STOCKHOLDERS

          This prospectus supplement and the accompanying base prospectus relate in part to the offer and sale by the Selling Stockholders of 12,500,000 shares
of FWONK, which constitute shares of FWONK issued to the Selling Stockholders at the Second Closing of the Formula 1 Acquisition. The shares of FWONK
offered pursuant to this prospectus supplement and the accompanying base prospectus were issued to the Selling Stockholders in transactions that were
exempt from the registration requirements of the Securities Act. See "The Company — Description of the Formula 1 Acquisition" in the base prospectus for
additional information regarding the Formula 1 Acquisition.

          In connection with the closing of the Formula 1 Acquisition, we entered into the Shareholders Agreement with the Formula 1 Selling Shareholders.
Pursuant to the Shareholders Agreement, we agreed to file the registration statement of which this prospectus supplement and the accompanying base
prospectus form a part covering the resale of the shares of FWONK offered by the Selling Stockholders. See "— The Shareholders Agreement" for additional
information regarding the Shareholders Agreement.

          In the table below, the percentages of outstanding shares of FWONK held by each Selling Stockholder prior to and after this offering are based on
186,836,381 shares of FWONK issued and outstanding as of May 31, 2017 and assumes that the Selling Stockholders sell the full number of additional shares
as to which they have granted the underwriters an option to purchase, as described under "Underwriting." The number of shares offered by the Selling
Stockholders may be increased or decreased depending upon various factors, including market conditions.

S-17

Name   

Number of
shares of
FWONK

beneficially
owned prior
to offering   

Number of
shares of
FWONK
that may
be sold in
offering**   

Number of
shares of
FWONK

beneficially
owned after
the offering   

Percentage of
outstanding
shares of
FWONK

prior to the
offering***   

Percentage of
outstanding
shares of
FWONK
after the

offering***  
Bernard Ecclestone(1)   634,622  116,342  518,280  *  * 
Ian Holmes(2)

,6lm518,23
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gross proceeds of approximately $1.026 billion. In connection with, and to permit the Selling Stockholders to complete, the sale of the shares offered hereby, we
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UNDERWRITING 

          The Selling Stockholders are offering the shares of FWONK described in this prospectus supplement. Goldman Sachs & Co. LLC, J.P. Morgan Securities
LLC and Morgan Stanley & Co. LLC are acting as underwriters. We and the Selling Stockholders have entered into an underwriting agreement with the
underwriters. Subject to the terms and conditions of the underwriting agreement, the Selling Stockholders have severally agreed to sell to the underwriters, and
each underwriter has severally agreed to purchase, at the public offering price less the underwriting discounts and commissions set forth on the cover page of
this prospectus supplement, the number of shares of �s undini g agement
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exchangeable or exercisable for shares of FWONK, whether owned at the date of such lock-up agreement or thereafter acquired by such person or entity or
with respect to which such person or entity had or thereafter acquires the power of disposition, or publicly announce an intention to do any of the foregoing
(other than as required by applicable law), or exercise any right with respect to the registration of any of the foregoing, or file or cause to be filed any registration
statement in connection therewith under the Securities Act, or (2) enter into any swap or any other agreement or any transaction that transfers, in whole or 5 t ahact, d rAccly or und rAccl t, therAio elin couseqmence of ownerwh ap of shares of FWONK, wh whor any such transactionnd  urwhed in  l ause 2) or (2)ca usegi e 5 t aceus ccred byndp usuny of shares of FWONt or  other us ecurities, inicuch or  otheewu 5 t r r r r r r r r r rFse aed the Scpl ine ntocwhondeins use agreed to uneequ ny aceu usu ch undeeuri dein a  i ect ncac  ie  cafi rities, iicundine  cafi ritiin undey ace Securitiee A 5 t r r r r r r r r r rin connectionewith it gi e osfeoing,  ace undeeuri deine nymea ng, i

st afi ndine transactian K, whichd u h usine cdinewhni e fo K, perthrcine aeduscpl ine shares 5 t FWONt i  ace spine ecs e fo  ace pespoce of e usent ine or ar c endine yndic i g, i  acee ecs e eli ce of  aceushares s, FWONt whole it gi e osfel inegi e in e agr i  5 t aci c

st afi ndine transaudianne ny iicuncee cdineus o eicoles s,  aceushares s, FWONK, whichd u h usin aceucol d by ace undeeuri dein of eagr tatouuether  5 tishares s, FWONt thanothby ar r areqd red to perthr g, i  agi e osfel ing,  aed perthrdineushares s, FWONt anothe spine ecpat to usud poritiann ur tated byus o5 t ncoles,  s o eicole, e nyac o usut oyus oei K, which ar r us oed poritian, i han e on eo ctagr tato thanothe undeeuri to he sction to perthrhe nndctio chushares 5 t FWONt ar sfe red toca usg,  or e nyac oo cpoyus oei Ke which ar r us oed poritian, i orhi  s s,  atan e on s ace undeeuri deine ncu
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Notice to Prospective Investors in Bermuda

          Shares of FWONK may be offered or sold in Bermuda only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which
regulates the sale of securities in Bermuda. Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in
Bermuda unless such persons are permitted to do so under applicable Bermuda legislation.

Notice to Prospective Investors in the British Virgin Islands

          The shares of FWONK may be offered to persons located in the British Virgin Islands who are "qualified investors" for the purposes of the Securities
Investment Business Act 2010 ("SIBA"). Qualified investors include (i) certain entities which are regulated by the Financial Services Commission in the British
Virgin Islands, including banks, insurance companies, licensees under SIBA and public, professional and private mutual funds; (ii) a company, any securities of
which are listed on a recognised exchange; and (iii) persons defined as "professional investors" under SIBA, which is any person (a) whose ordinary business
involves, whether for that person's own account or the account of others, the acquisition or disposal of property of the same kind as the property, or a substantial
part of the property of the Company; or (b) who has signed a declaration that he, whether individually or jointly with his spouse, has net worth in excess of
US$1,000,000 and that he consents to being treated as a professional investor.

Notice to Prospective Investors in Canada

          The shares of FWONK may be sold only to purchasers purchasing, or deemed to be purchasing, as principal that are accredited investors, as defined in
National Instrument 45-106 Prospectus Exemptions or subsection 73.3(1) of the Securities Act (Ontario), and are permitted clients, as defined in National
Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Any resale of the shares of FWONK must be made in
accordance with an exemption from, or in a transaction not subject to, the prospectus requirements of applicable securities laws.

          Securities legislation in certain provinces or territories of Canada may provide a purchaser with remedies for rescission or damages if this prospectus
supplement and the accompanying base prospectus (including any amendment thereto) contains a misrepresentation, provided that the remedies for rescission
or damages are exercised by the purchaser within the time limit prescribed by the securities legislation of the purchaser's province or territory. The purchaser
should refer to any applicable provisions of the securities legislation of the purchaser's province or territory for particulars of these rights or consult with a legal
advisor.

          Pursuant to section 3A.3 (or, in the case of securities issued or guaranteed by the government of a non-Canadian jurisdiction, section 3A.4) of National
Instrument 33-105 Underwriting Conflicts (NI 33-105), the underwriters are not required to comply with the disclosure requirements of NI 33-105 regarding
underwriter conflicts of interest in connection with this offering.

Notice to Prospective Investors in China

          This prospectus supplement and the accompanying base prospectus do not constitute a public offer of shares, whether by sale or subscription, in the
People's Republic of China (the "PRC"). The shares of FWONK are not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or
natural persons of the PRC.

          Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the shares of FWONK or any beneficial interest therein without
obtaining all prior PRC's governmental
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after that corporation or that trust has acquired shares of FWONK pursuant to an offer made under Section 275 except:

          (1)     to an institutional in) tor or to a rele) nt percon defined in Section 275(2) of the SF K f or to anc percon arisin 2 f rom an offer referre:

to in Section 275(1 K) or Section 27 5( a)(i )( K) of the SF K

:

          (2)     Nhere no consi deration is or Ni l l be 2i )  for the transfer

:

          ( 2)     Nhere the transfer is qc operation of laN

f o:

          ( a)     as spesified in Section 27 5( 5) of the SF K:

CF) oo  )F  S FhFoo) oo  fFooh)F h   F  SFF)F  Cr  o:
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APPENDIX: BUSINESS AND FINANCIAL INFORMATION OF FORMULA 1 

BUSINESS

Summary

          Formula 1 holds exclusive commercial rights with respect to the World Championship, an annual, approximately nine-month long, motor race-based
competition in which Teams compete for the Constructors' Championship and drivers�ers�,excexced dpe5p I " gxy dgg icd
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Financial Profile

          For the year ended December 31, 2016, Formula 1 recorded total revenue of $1.8 billion, Adjusted OIBDA of $439 million and cash provided by operating
activities of $428 million. For the year ended December 31, 2015, Formula 1 recorded total revenue of $1.7 billion, Adjusted OIBDA of $462 million and cash
provided by operating activities of $492 million.

Sources of Revenue

          Formula 1 derives the majority of its revenue from race promotion, broadcasting and advertising and sponsorship arrangements. A significant majority of
the race promotion, broadcasting and advertising and sponsorship contracts specify payments in advance and annual increases in the fees payable over the
course of the contracts.

Race Promotion

          Formula 1 grants to race promoters the rights to host, stage and promote each Event pursuant to contracts that typically have an initial term of five to
seven years and often include an option, exercisable by Formula 1, to extend the contract for up to an additional five years. For established Events, the duration
of the contract is more variable according to le� fiv evto i  � � �ven t tss.
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Team Agreements

          As discussed above, Formula 1 and each of the Teams have entered into separate Team Agreements that establish a Prize Fund, establish procedures
for setting the World Championship calendar, give the Teams the right to nominate and, in some cases, appoint directors to Delta Topco's board, and provide
for certain termination rights.

          The Team Agreements establish the Prize Fund to be paid to the Teams that is funded with a certain percentage of Formula 1's Prize Fund Adjusted
EBITDA plus additional amounts that Formula 1 expects to range from $120 million to $175 million. The majority of the Prize Fund is paid to individual Teams
based on their results in prior Constructors' Championships, and the balance paid to Teams that have achieved certain milestones based on Formula 1's
principles and measures of performance. Independent auditors perform certain agreed-upon procedures to provide a report to the Teams on the calculation,
and allocation thereof, of all Team payments under the Prize Fund. See "Appendix: Business and Financial Information of Formula One — Management's
Discussion and Analysis of Financial Condition and Results of Operations for the Years Ended December 31, 2016, 2015 and 2014 — Cost of Formula 1
Revenue" for additional description of the factors for determining the Prize Fund payments.

          Under the Team Agreements, the consent of a majority of certain Teams is required if there are more than 20 Events in a season or more than 17 Events
are held in a season and the number of Events that are held outside Europe, the US or Canada exceeds 60% or more of the total number of Events in that
season.

          The Team Agreements with McLaren and Mercedes grant the corporate parent of each of those Teams (McLaren Group Limited and Daimler AG,
respectively) the right to appoint a team director (a "Team Director") until December 31, 2020 or the termination of the relevant Team Agreement, if earlier.
Ferrari has an equivalent right, pursuant to a provision contained in all Team Agreements granting that right to the longest standing Team that has competed in
the World Championship for the greatest number of seasons since 1950. Each of Daimler AG and Ferrari has exercised the relevant right and appointed a
Team Director. Ferrari's Team Director is also entitled to be a member of Delta Topco's Audit and Ethics and Nomination Committees. In addition, the Teams
have certain consultation rights with respect to the appointment of two independent non-executive directors to Delta Topco's board of directors, although Delta
Topco does not require the consent of the Teams with respect to any such appointment.

          A Team Agreement may be terminated if the Team ceases to be a constructor, fails to participate in more than three Events in a season, fails to submit a
valid entry for participation in the World Championship or becomes insolvent. Teams may also terminate their Team Agreements by written notice to Formula 1
under certain circumstances, including:

• Formula 1 is unable to pay its debts when they become due; 

• Formula 1 fails for three months to pay an aggregate amount due in excess of $10 million to the Team; 

• with respect to the longest standing Team (currently Ferrari), Formula 1 experiences a change in control and, in the second or third fiscal year
after the change in control, the Prize Fund Adjusted EBITDA is less than 75% of the Prize Fund Adjusted EBITDA in the fiscal year immediately
preceding the change in control; or 

• a controlling interest holder of Formula 1 is subject to sanctions imposed by the U.S. Office of Foreign Assets Control or is on the Financial
Sanctions List in the United Kingdom.

A-9
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are obtained by a dedicated unit in the television production team, with assistance from the local race promoter. Typically, such radio frequency permits are
obtained from the relevant governmental authority responsible for licensing the use of radio frequencies in the host country of the relevant Event. The
requirements and procedures for obtaining such permits vary by country and they may involve the completion of written formalities or the inspection by the
relevant governmental authority of all equipment to be operated with a radio frequency. Permits are typically issued subject to conditions, which Formula 1 has
g�o o tions, wh ��� o a. Per .e 
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counterparties, are for multi-year terms, have built in annual fee escalators and require payment in advance. Additionally, Formula 1's primary revenue is spread
over a large number of contracts with staggered expiration dates such that renewals occur on a rolling basis and are not overly concentrated in any one year.
Historically, Formula 1's primary revenue has been largely contracted at the start of any year, and those contracts have generally translated into actual revenue
by year end. The majority of Formula 1's contracts are denominated in US Dollars, but Formula 1 also has a small number of contracts denominated in foreign
currencies.

          The fees received from race promoters under multi-year contracts that typically have an initial term of five to seven years and often include an option,
exercisable by Formula 1, to extend the contract for up to an additional five years, are for a fixed amount per Event and are not typically tied to the race
promoter's own income levels. For established Events, the duration of the contract is more variable according to l�ḓt �  Thd Enacnu
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Advertising and sponsorship revenue is driven by change, and growth, in the World Championship calendar, the ability to tailor custom advertising and
sponsorship packages to meet client objectives and prevailing macroeconomic conditions.

          Primary Formula 1 revenue increased $111 million during 2016 as compared to 2015, primarily as a result of increased promotion fees driven by additions
to the race calendar, with 21 events taking place in 2016 compared to 19 in 2015. Additionally, broadcast revenue increased as a result of several positive
contractual renewals and other contractual increases in season-based fees, partially offset by certain � increa si  offset bvesorsd othertis
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Cost of Formula 1 revenue

          Cost of Formula 1 revenue consists of Team payments and Other costs of Formula 1 revenue. Cost of Formula 1 revenue increased $116 million and
$9 million during the years ended December 31, 2016 and 2
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opportunities. Other costs include annual FIA regulatory fees, advertising and sponsorship commissions and those incurred in the provision and sale of freight,
travel and logistical services, F2 and GP3 cars, parts and maintenance services, television production and post-production services, advertising production
services and digital and social media activities. These costs are largely variable in nature and relate directly to revenue opportunities.

          Other costs of Formula 1 revenue increased by $34 million during the year ended December 31, 2016 as compared to 2015. The increase in other costs
of Formula 1 revenue during 2016 was primarily due to a $19 million increase in other event costs, driven by a $7 million credit in 2015 arising from the recovery
of previously expensed one-time support costs�ces, �tein ot c i otale bstsands, 

1st









Table of Contents

INDEX TO FINANCIAL STATEMENTS 

 

F-1

Financial Statements of Delta Topco Limited and Subsidiaries   

Report of Independent Auditors
 

F-2

Consolidated Income Statement for the Years ended December 31, 2016 and 2015 (audited) and for the Year ended
December 31, 2014 (unaudited)

 

F-3

Consolidated Statement of Comprehensive Income for the Years ended December 31, 2016 and 2015 (audited) and
for the Year ended December 31, 2014 (unaudited)

 

F-4

Consolidated Statement of Financial Position as at December 31, 2016 and 2015 (audited)
 

F-5

Consolidated Statement of Changes in Equity for the Years ended December 31, 2016 and 2015 (audited) and for the
Year ended December 31, 2014 (unaudited)

 

F-7

Consolidated Statement of Cash Flows for the Years ended December 31, 2016 and 2015 (audited) and for the Year
ended December 31, 2014 (unaudited)

 

F-9

Notes to the Financial Statements for the Years ended December 31, 2016 and 2015 (audited) and for the Year ended
December 31, 2014 (unaudited)

 

F-11

Unaudited Pro Forma Condensed Consolidated Financial Statements of Liberty Media Corporation
 

 

Condensed Consolidated Balance Sheet as of December 31, 2016
 

F-73

Condensed Consolidated Statement of Operations for the Year ended December 31, 2016
 

F-74



Table of Contents

  
 Report of Independent Auditors 

The Board of Directors
Delta Topco Limited

          We have audited the accompanying consolidated financial statements of Delta Topco Limited and subsidiaries, which comprise the consolidated
statements of financial position as of December 31, 2016 and 2015, and the related consolidated statements of income, comprehensive income, changes in
equity and cash flows for the years then ended, and the related notes to the consolidated financial statements.

Management's Responsibility for the Financial Statements

          Management is responsible for the preparation and fair presentation of these consolidated financial statements in conformity with International Financial
Reporting Standards as issued by the International Accounting Standards Board; this includes the design, implementation and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free of material misstatement, whether due to fraud or error.

Auditor's Responsibility

          Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing
standards generally accepted in the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.

          An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the a� 
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Delta Topco Limited and Subsidiaries 

Consolidated Statement of Financial Position as at 31 December 

   

The notes on pages F-11 to F-70 form an integral part of these financial statements.
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Delta Topco Limited and Subsidiaries

Consolidated Statement of Cash Flows for the Year Ended 31 December (Continued)

   

The notes on pages F-11 to F-70 form an integral part of these financial statements.

F-10

 Note   2016   2015   2014  


    
Audited
$ 000   

Audited
$ 000   

Unaudited
$ 000  

Cash flows from financing activities             

Interest paid  11   (262,078)  (274,190)  (229,893)
Proceeds from bank borrowing draw downs     —  —  2,000,000 
Repayment of bank borrowing     —  —  (1,010,914)
Finance fees on refinancing activities     —  —  (103,579)
Repayment of other borrowing     —  —  (332,000)
Dividends paid  29   —  (196,578)  (795,674)



Net cash flows from financing activities     (262,078)  (470,768)  (472,060)


Net increase in cash and cash equivalents     172,040  21,048  (27,197)
Cash and cash equivalents at 1 January     452,428  424,191  443,639 
Effect of exchange rate fluctuations on cash held     (63)  7,189  7,749 



Cash and cash equivalents at 31 December     624,405  452,428  424,191 
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Delta Topco Limited and Subsidiaries

Notes to the Financial Statements for the Year Ended 31 December 2016 (Continued)

3 Going concern (Continued)

          Following the Liberty transaction, the group's net current asset position continues to include a significant cash balance, which was $624.4m at
31 December 2016. The group also has access to currently undrawn material revolving credit facilities under its external borrowing arrangements, and thus the
directors anticipate being able to settle all payables as they fall due.

          The directors have satisfied themselves that the group is in a sound financial position. It has access to sufficient financial resources and it can be
reasonably expected that those financial resources will be made available to the group in order to meet their foreseeable cash requirements and to service their
existing banking arrangements and other commitments.

          The directors therefore consider that the group has adequate financial resources to enable it to continue operating for the foreseeable future and that it is
therefore appropriate to adopt the going concern basis in preparing the consolidated financial statements.

4 Accounting policies

Statement of compliance

          The group financial statements have been prepared in accordance with IFRS.

Summary of significant accounting policies and key accounting estimates

          The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently applied
to all the years presented, unless otherwise stated.

Revenue recognition

          Revenue is recognised to the extent that it is probable that the economic benefits will flow to the group and the revenue can be reliably measured,
regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding sales tax.

Revenue recognition criteria

          The specific recognition criteria descrio t de, takinll �א � í�i1aJ t 1l n
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4 Accounting policies (Continued)

from the sale of tickets to the Formula One Paddock Club™ event-based hospitality, various TV production and post-production activities, and revenue from
other licensing of the Formula One brand. To the extent revenues relate to services provided or rights associated with a specific event, they are also recognised
on occurrence of the related event. Otherwise, other revenues are recognised when general recognition criteria are satisfied.

Finance income

          Income is recognised as interest accrues using the effective interest rate ("EIR") method; that is, the rate that exactly discounts estimated future cash
receipts through the expected life of the financial instrument to the net carrying amount of the financial asset.

Tax

          The tax expense for the period comprises current and deferred tax. Tax is charged or credited to the income statement except where it relates to items
charged or credited to other comprehensive income or directly to equity, in which case the tax is recognised in other comprehensive income or in equity.

          Current tax is the expected tax payable for the year based on tax rates and laws enacted or substantively enacted at the balance sheet date plus any
adjustments to tax payable in respect of previous periods.

          Tax assets and liabilities are offset only when there is a legally enforceable right to set off current tax assets against current tax liabilities, and the taxes
relate to the same taxation authority and to the same taxable entity or to different entities which intend to settle the current tax assets and liabilities on a net
basis.

          Deferred tax is recognised on temporary differences aris5y rer ococintend to Taincogy estime fs and liabilities ol is he ycial asset usy do co t y urreia   gy estime t s ely he yayabl t y urr  i red tax isyabargesentto ttempoelgesrenseesttte.
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4 Accounting policies (Continued)

amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite
lives is recognised in the income statement in the expense category consistent with the function of the intangible asset, being either cost of sales or
administrative expenses.

          Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the income statement when the asset is derecognised.

Goodwill

          Business combinations have been accounted for using the acquisition method. Any excess of the cost of the business combination over the group's
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities is recognised in the statement of financial position as goodwill and is not
amortised. To the extent that the net fair value of the acquired entity's identifiable assets, liabilities and contingent liabilities is greater than the cost of the
investment, a gain is recognised immediately in the income statement.

          After initial recognition, goodwill is stated at cost less any accumulated impairment losses, with the carrying value being reviewed for impairment, at least
annually and whenever events or changes in circumstances indicate that the carrying value may be impaired. The carrying amount of goodwill allocated to a
cash-generating unit ("CGU") is taken into account when determining the gain or loss on disposal of the unit, or of an operation within it.

          For the purpose of impairment testing, goodwill is allocated to the related CGU's monitored by management. Where the recoverable amount of the CGU is
less than its carrying amount, including goodwill, an impairment loss is recognised in the income statement.

Amortisation

          Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over their expected useful economic life as
follows:

Investments

          Investments in subsidiaries are carried at cost less provision for impairment.

Impairment of non-financial assets

          The group assesses at each reporting date whether there is an indication that an asset such as goodwill or another intangible may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the group estimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset's or CGU's fair value less costs to sell and its value in use and is determined for an individual asset, unless the asset does not
generate cash

F-15

Asset class  Amortisation method and rate
Customer and supplier relationships  over 20 years on a straight-line basis
Website traffic  over 20 years on a straight-line basis
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4 Accounting policies (Continued)

inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs to sell, recent market transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples or other available fair value indicators. The group bases its
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4 Accounting policies (Continued)

          The subsequent measurement of financial assets depends on their classification as described below:

Loans and other receivables

          Loans and other receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. After initial
measurement, such financial assets are subsequently measured at amortised cost using the EIR method, less impairment. EIR is the rate that exactly discounts
the estimated future cash payments or receipts through the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying
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4 Accounting policies (Continued)

characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective assessment of impairment.

          If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference between the asset's
carrying amount and the present value of estimated future cash flows (excluding future expected credit losses that have not yet been incurred). The present
value of the estimated future cash flows is discounted at the financial asset's original EIR. If a loan has a variable interest rate, the discount rate for measuring
any impairment loss is the current EIR.

          The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is recognised in the income statement.
Interest income continues to be accrued on the reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss. The interest income is recorded as par��s rey the inised in ththncome st  raratf r rmeognsh ount tr e upu eiss l a at twance accocasg  ofh�yy hthe asis obj ycor e ob atar��hTted ey re casordenongd is twantiwaa ae an been incor e obon t ea been incee ogenc as be  upu tgh tf a ecth�ainnbou trat boche disunt andthe los inted fut airment loss is ralor e that ea alor e thaasry of an all fnoandtueent  amoun aee losairment losce
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5 Changes in accounting policy (Continued)

collect contractual cash flows and are expected to give rise to cash flows representing solely payments of principal and interest. Thus, the group expects that
these will continue to be measured at amortised cost under IFRS 9. However, the group will analyse the contractual cash flow characteristics of those
instruments in more detail before concluding whether all those instruments meet the criteria for amortised cost measurement under IFRS 9.

(b) Impairment

          IFRS 9 requires the group to record expected credit losses on all of its loans and trade receivables, either on a 12-month or lifetime basis. The group
expects to apply the simplified approach and record lifetime expected losses on all trade receivables. The group expects some negative impact on its equity due
to the unsecured nature of its loans and receivables, but it will need to perform a more detailed analysis which considers all reasonable and supportable
information, including forward-looking elements to determine the extent of the impact.

(c) Hedge accounting

          The group does not expect to use hedge accounting under IFRS 9.

IFRS 15 Revenue from Contracts with Customers

          IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue arising from contracts with customers. Under IFRS 15
revenue is recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a
customer. The principles in IFRS 15 provide a more structured approach to measuring and recognising revenue. The new revenue standard is applicable to all
entities and will supersede all current revenue recognition requirements under IFRS. Either a full or modified retrospective application is required for annual
periods beginning on or after 1 January 2018 with early adoption permitted. The group is currently assessing the impact of IFRS 15 and plans to adopt the new
standard on the required effective date.

IFRS 16 Leases

          IFRS 16 was issued in January 2016 and establishes a single lease accounting model for lessee accounting where all leases, barring some minor
exceptions for short term and low value leases, will be brought onto the Statement of Financial Position. The dual lease accounting model will remain for lessor
accounting, which will remain largely in line with IAS 17. The new leasing standard is applicable to all entities and will supersede all current leasing
requirements under IFRS. Either a full or modified retrospective application is required for annual periods beginning on or after 1 January 2019 with early
adoption permitted if IFRS 15 Revenue from Contracts with Customers is also adopted. The group is currently assessing the impact of IFRS 16 and plans to
adopt the new standard on the required effective date.

6 Judgements and key sources of estimation uncertainty

          The preparation of consolidated historical financial information requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenue, expenses, assets and liabilities and the disclosures of contingent liabilities, at the end of the reporting period.
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7 Revenue (Continued)

from media rights, race promotion fees and advertising and sponsorship sales. Services rendered includes income generated from the sale of premium event
hospitality, freight and travel services, and television production and post-production activities.

          The group is exempt from the requirements of IFRS 8 to disclose segmental information.

8 Other gains and losses

          The analysis of the group's other gains and losses for the year is as follows:

 (tcr ten
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10 Reconciliation of non-GAAP measures (Continued)

          The specific items excluded from operating profit to measure Adjusted EBITDA include depreciation and amortisation charges, amortisation charges for
historic contractual payments which were fully cash settled in past periods, stock-based compensation expenses of the Delta Topco Option Scheme,
exceptional and advisory costs related to the group's ownership or capital structure.

          Those items have been identified in the notes 10 (a), (b) and (c) below which address the calculation of Adjusted Cost of Sales, Selling, General, and
Administrative Expenses and Adjusted EBITDA, and reconcile the measures back to cost of sales, administrative expenses and operating profit.

Adjusted TSB

          In addition to holding shares the group's shareholders also own an equivalent proportion of shareholder loan notes (see note 26). Therefore, when
analysing the group's results and their impact on shareholders it is necessary to consider returns on their combined holding of both shares and loan notes, and
so in order to facilitate such an analysis the group utilises a performance measure called Adjusted Total Shareholder Benefit ("Adjusted TSB").

          Adjusted TSB represents the group's cash net income, and is derived by deducting depreciation, income taxes and Net External Finance Costs from the
Adjusted EBITDA measure, which in turn has already eliminated certain specific items and other non-cash items which impact the group's financial
performance, as explained above. This provides a basis to assess the aggregate performance of the group as Adjusted TSB is economically comparable to
"total earnings" adjusted to reflect the group's capital structure and the various non-cash charges (see note 10 (d)).

Net External Finance Costs

          The notes also include disclosure of other specific non-cash items related to the group's financing arrangements which are excluded from the
measurement of Net External Finance Costs, which is another non-GAAP measure used by the group and other stakeholders to assess its ability to continue to
service its debt obligations. The measure excludes movements in mark-to-market values of derivatives and the separately disclosed non-cash PIK interest on
the group's shareholder loan notes as shown in note 10 (e).

Cash Flow Available for Debt Service

          The group analyses cash flow using a measure known as Cash Flow Available for Debt Service. This measures the group's performance in generatinges k roup  geses k rousene eder s k ng
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13 Directors' remuneration (Continued)

          The group made contributions to money purchase pension schemes on behalf of one of the executive directors (2015-2; 2014-2).

          The highest paid director received aggregate emoluments during the period of $4,541,801 (2015-$1,642,575; 2014-$1,645F �4
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17 Intangible assets (Continued)

          These represent the lowest levels within the group at which goodwill is monitored for internal management purposes.

Alpha, Beta and Omega CGUs

          In each case the recoverable amount of the Alpha CGU, the Beta CGU and the Omega CGU has been assessed with reference to the value in use
("VIU") basis. As in each case the VIU has resulted in a value that is higher than the carrying amount of the relevant CGU, no assessment of the fair value less
costs to sell is required, and no impairment is considered to have arisen.

Key assumptions used in value in use calculations

          In all cases the calculation of VIU is most sensitive to three key assumptions being (i) the EBITDA forecasts used, (ii) the growth rate used to extrapolate
cash flows beyond the relevant forecast period and (iii) the discount rates applied.

          The forecasts for the Alpha and Beta CGUs project EBITDA out to 2026. Though this represents a period five years longer than the five year period
recommended, management considers the forecast period reasonable given the nature of the business and the significant level of revenue already under
contract for those years. For the Omega CGU the directors consider the EBITDA forecasts used in the VIU calculations for the five year period 2017-2021 in
line with the guidance in the relevant accounting standard, and likewise represent a prudent estimate of future results based on past experience and expected
future revenue from current contracts. Post 2026 for the Alpha and Beta CGUs, and post 2021 for the Omega CGU, management have applied the long-term
average growth rate in the United Kingdom of 2.25% to each of the CGUs, which management considers to be appropriate, although conservative, based on the
group's historic experience and the global nature of its business activities.

          Discount rates apply management's estimate of weighted average cost of capital ("WACC") of each CGU, as these are considered to be the most
appropriate discount rate for the VIU calculation. The rates applying to the relevant periods are:

Sensitivity to changes in assumptions

          The directors have not identified any change or reasonable alternative assumptions which if applied to the VIU calculation would result in the carrying
amount of any of the CGUs exceeding their recoverable amounts.
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  Alpha   Beta   Omega   Total  
  $ 000   $ 000   $ 000   $ 000  

Carrying value at 31 December 2016 and 31 December 2015   2,879,845  1,102,373  56,678  4,038,896 

  Alpha %  Beta %   Omega %  
WACC as at 31 December 2016   8.41  8.41  7.18 
WACC as at 31 December 2015   7.88  7.88  6.93 
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18 Investments

Details of undertakings

          Details of the investments in which the company holds 20% or more of the nominal value of any class of share capital are as follows (*indicates
investment is held by a subsidiary undertaking):
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26 Loans and borrowings

 

Bank loans

          Prior to a refinancing to amend and extend the loans after the balance sheet date (see note 37), the group had Senior Loan facilities maturing 30 July
2021; which when raised totalled $3,143.9m, and a Second Lien facility of $1,000.0m maturing 29 July 2022. The Senior Loans continued to incur interest at
LIBOR + 3.75% with a LIBOR floor on USD denominated debt at 1%, with the Second lien incurring interest at LIBOR + 6.75%, also subject to a LIBOR floor of
1%.

          During 2016 no repayments of loan principal were made (2015 — $Nil).

          At 31 December 2016 a balance of $4,143.2m remained outstanding on the loans (2015 — $4,144.5m) together with accrued interest of $0.7m
(2015 — $Nil). $9.0m of capitalised finance fees remained as yet unamortised (2015 — $10.6m), such that the total net bank borrowings at 31 December 2016
were reported at $4,134.9m (2015 — $4,134.0m). The facilities are secured by share pledges, bank accounts security and floating charges over the main
operating companies of the group with cross guarantees as appropriate.

          The balance on current loans and borrowings represents settlement of accrued interest due within one year less the amortisation of capitalised finance
fees over the next year. As at both 31 December 2016 and 2015, there were no repayments of bank borrowings due within one year.

Shareholder loan notes

          Shareholder loans represent Payment In Kind ("PIK") loan notes issued by the company to shareholders in proportion to the relevant equity holdings of
each shareholder. Interest accrued on the balance of the notes at an annual compound rate of 10% payable on 31 December each year, until the loans were
capitalised or exchanged prior to the Liberty transaction (see note 37).

          Under the terms of the shareholder loan notes, to the extent that they were not otherwise redeemed or repurchased they were to be redeemed on
24 November 2060 together with any accrued and unpaid interest. No payments could be made under the shareholder loan notes for as long as any amounts
were owed under the group's bank and private high yield loans unless
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  2016   2015  
  $ 000   $ 000  

Non-current loans and borrowings        
Bank borrowings   4,135,820  4,135,570 
Shareholder loan notes   350,639  4,349,283 

  4,486,459  8,484,853 

  2016   2015  
  $ 000   $ 000  

Current loans and borrowings        
Bank borrowings   (936)  (1,604)
Shareholder loan notes   4,521,770  — 

  4,520,834  (1,604)
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29 Dividends

          During 2016 no dividends were declared or paid (2015 — $196.6m; 2014 — $795.7m).

30 Obligations under leases and hire purchase contracts

Operating leases

          The group has entered into various commercial leases for the use of technical, IT and TV production equipment, a commercial vehicle fleet and office
premises. These leases have an average life of between three and five years. There are no restrictions placed upon the group by entering into these leases.

          The total future value of minimum lease payments is as follows:

31 Commitments

Capital commitments

          Capital commitments are amounts contracted but not provided for in these financial statements, in relation to items of property, plant and equipment. The
total amount contracted but not provided for in the financial statements was $223,788 (2015-$157,517).

Other financial commitments
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32 Delta Topco Option Scheme (Continued)

directors and the group's other senior managers (the "Participants"), with the group and its shareholders through the award of rights and options over
instruments issued by the company, so entitling them to a share in the future growth of the group as a whole.

          The collective grant of elements of the Option Scheme to each Participant is defined as an "Award."

Awards granted

          Following the establishment of the Option Scheme, Awards were made to the initial Participants on 20 June 2008. Participants were initially granted both
an interest in Shares ("Manager Shares") and an option to acquire an interest in the company's Loan Notes ("Manager Loan Note Options").

          The company initially issued 90,716,794 Manager Shares to the Participants at a price payable of $0.01 per share. The company also granted options
over $398,824,163 loan notes to the Participants. The grant price and exercise price under the options were both set at $0.000001 per $1 loan note.

          On 27 April 2012, the terms of the Option Scheme were amended, with some of the previously granted Manager Loan Note Options replaced by an option
to acquire an additional interest in the company's Shares ("Manager Share Options"). 316,974,683 Manager Share Options were granted by the company at an
exercise price of $Nil, in place of 6,218,649 of the previously issued Manager Loan Note Options.

          The company granted further Awards to new and existing Participants during 2012 in the form of Manager Share Options over a further 22,635,000
Shares to Relevant Participants and $30,861,918 of Manager Loan Note Options to Participants. The Manager Share Options were granted at a price of
between $Nil and $0.04, and with an exercise price of between $Nil and $0.01 per Manager Share Option. The Manager Loan Note Options were granted at a
price of between $Nil an�nager  $a c naanl  Loa
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32 Delta Topco Option Scheme (Continued)

          Following the exercise of rights under the Option Scheme during 2013 by Participants with UK based service contracts, an element of the accrued UK
national insurance contribution liability totalling $6.1m was paid.

          On 26 March 2014 the company offered to repay a proportion of the principal and accrued and unpaid interest on shareholder loan note instruments.
Participants were offered the opportunity to participate in this repurchase by exercising sufficient Manager Loan Note Options. As a result certain Participants
elected to exercise 5,558,694 Manager Loan Note Options on 26 March 2014 and others exercised rights over 11,976,192 Manager Loan Note Options on
11 April 2014. Following the shareholder loan note and interest repayments, the benefits accruing to the Participants were transferred to escrow to be released
in accordance with the terms of the Option Scheme noted above.

          Following the exercise of rights under the Option Scheme during 2014 by Participants with UK based service contracts, an element of the accrued UK
national insurance contribution liability totalling $2.0m was paid.

          No rights were exercised in 2015.

          On 27 October 2016, as a result of the first stage of the Liberty acquisition (see note 37), which saw Participants able to exercise rights under the plan,
Participants elected to exercise 108,811,183 Manager Share Options and 55,249,337 Manager Loan Note Options. Following the exercise of these options an
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corresponding provision carried on
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32 Delta Topco Option Scheme (Continued)

Unexercised Awards outstanding

          As at 31 December 2016, 183,832,843 (2015-292,644,026; 2014-292,644,026) Manager Share Opti92
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33 Financial instruments (Continued)

Financial assets at fair value through profit or loss

Derivatives

Financial liabilities

Financial liabilities at amortised cost

Derivative financial liabilities at fair value through profit and loss

Valuation methods and assumptions

Loans and receivables

          Loans and receivables are carried at amortised cost, in accordance with the accounting policy. The carrying value might be affected by changes in credit
risk of the counterparties.
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are considered to approximate their carrying amounts largely due to the short-term maturities of these instruments.

Foreign exchange forward contracts and options and interest rate swaps

          Financial assets and liabilities at fair value through profit or loss represent those foreign exchange forward contracts and options that are used to manage
foreign currency risk arising from expected sales and purchases, and those interest rate swaps used to reduce the level of floating rate interest risk on loans and
borrowings.

          The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.

          The group enters into derivative financial instruments with various counterparties, principally financial institutions with investment grade credit ratings.
Derivatives valued using valuation techniques with market observable inputs are foreign exchange forward contracts and options and interest rate swaps. The
most frequently applied valuation techniques include forward pricing models and swap models, using present value calculations. The models incorporate
various inputs including the credit quality of counterparties, foreign exchange spot and forward rates and interest rate curves.

          The group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

          Level 1:    quoted (unadjusted) prices in active markets for identical assets or liabilities;

          Level 2:    other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly;

          Level 3:    techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data.

          As at both 31 December 2016 and 31 December 2015 the group held foreign exchange forward contracts and interest rate swaps carried at fair value in
the balance sheet, with fair values being determined by applying level 2 of the hierarchy.

Financial liabilities at amortised cost

          The fair value of each financial liability is included at the amount at which the instrument could be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.

          The following methods and assumptions were used to estimate the fair values:

• Trade payables and other current liabilities approximate to their carrying amounts largely due to their short-term maturities; 

• The fair value of loans from banks and other financial liabilities, as well as other non-current financial liabilities, is estimated by discounting future
cash flows using rates currently available for debt on similar terms, credit risk and remaining maturities.

F-59



 

Table of Contents

Delt





 

Table of Contents

Delta Topco Limited and Subsidiaries

Notes to the Financial Statements for the Year Ended 31 December 2016 (Continued)

34 Financial risk management and imp