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The information in this prospectus supplement and the accompanying base prospectus is not complete and may be changed. This prospectus
supplement and the accompanying base prospectus are not an offer to sell these securities and are not soliciting an offer to buy these securities in
any jurisdiction where the offer or sale is not permitted.

Subject to Completion
Preliminary Prospectus Supplement dated May 16, 2017

PROSPECTUS SUPPLEMENT
(To prospectus dated May 16, 2017)

Liberty Media Corporation
Up to $1,175,000,000 of

Series C Liberty Formula One Common Stock

          Liberty Media Corporation ("Liberty Media") is offering up to a maximum aggregate amount of $400,000,000 of shares of Liberty Media Series C Liberty
Formula One common stock, par value $0.01 per share ("FWONK"). Additionally, the selling stockholders identified in this prospectus supplement (the " Selling
Stockholders") are selling up to a maximum aggregate amount of $775,000,000 of shares of FWONK. At an assumed public offering price of $32.95 per share,
the closing price of shares of FWONK on the NASDAQ Global Select Market (the "Nasdaq") on May 15, 2017, we would expect to issue and sell 12,139,605
shares of FWONK and we would expect the Selling Stockholders to sell 23,520,485 shares of FWONK. The underwriters have agreed to sell shares of FWONK
on behalf of Liberty Media and the Selling Stockholders at a price of $             per share, which will result in approximately $              million of aggregate net
proceeds to Liberty Media and approximately $              million of aggregate net proceeds to the Selling Stockholders, in each case after deducting underwriting
discounts and commissions but before deducting expenses. Liberty Media will not receive any proceeds from the sale of shares of FWONK by the Selling
Stockholders in this offering.

          Shares of FWONK are currently listed on the Nasdaq under the symbol "FWONK." On May 15, 2017, the last sale price of shares of FWONK as reported
on Nasdaq was $32.95 per share.

          Investing in these securities involves risks. You should carefully consider the matters described under the caption "Risk Factors" beginning on page S-11
of this prospectus supplement and on page 17 of the accompanying base prospectus.

          Liberty Media and the Selling Stockholders have granted the underwriters an option exercisable for a period of 30 days from the date of this prospectus
supplement to purchase up to an additional maximum aggregate amount of $176,2i maximectus
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• impairments by third-party intellectual property rights; 

• our indebtedness could adversely affect operations and could limit the ability of our subsidi���bp



Table of Contents

  
PROSPECTUS SUPPLEMENT SUMMARY 

          The following summary highlights selected information included or incorporated by reference in this prospectus to help you understand our
Company, shares of FWONK and this offering. This summary is not complete and does not contain all the information you should consider before
investing in shares of FWONK. For a more complete understanding of our Company, shares of FWONK and this offering, we encourage you to read this
entire document, including the accompanying base prospectus, and the information incorporated by reference herein, including the financial statements
of the Company and the notes thereto. All references to the "Company," "Liberty Media," "we," "our" and " us" and words of similar effect refer to Liberty
Media Corporation, and, unless the context otherwise requires, its consolidated subsidiaries.

  
OUR COMPANY 

Our Capital Structure

          Under our current amended and restated certificate of incorporation (our " current charter"), our common stock is comprised of three tracking
stocks, with each tracking stock divided into three series. Our tracking stocks, which are designated the Liberty SiriusXM common stock, the Liberty
Braves common stock and the Liberty Formula One common stock, are intended to track and reflect the separate economic performance of the
businesses, assets and liabilities attributed to the SiriusXM Group, the Braves Group and the Formula One Group, respectively. While each group has a
separate collection of businesses, assets and liabilities attributed to it, none of these groups is a separate legal entity and therefore cannot own assets,
issue securities or enter into legally binding agreements. Hence, holders of our Liberty SiriusXM common stock, Liberty Braves common stock and
Liberty Formula One common stock have no direct claim to the relevant group's assets, and are not represented by a separate board of directors.
Instead, holders of those stocks are stockholders of Liberty Media Corporation, with a single board of directors and subject to all of the risks and liabilities
of Liberty Media as a whole.

          At a special meeting of stockholders of the Company held on January 17, 2017, our stockholders approved the adoption of an amendment and
restatement of our then-existing charter (1) to change the name of the "Media Group" to the "Formula One Group," (2) to change the name of the
"Liberty Media common stock" to the "Liberty Formula One common stock," (3) to reclassify each share of each series of our then-existing Liberty Media
common stock into one share of the corresponding series of Liberty Formula One common stock solely to effect the name change and (4) to make
certain conforming changes (the "group name change"). The current charter was filed with the Secretary of State of the State of Delaware on
January 24, 2017, and gave effect to the group name change.

          The Liberty SiriusXM common stock tracks and reflects the separate economic performance of the businesses, assets and liabilities attributed to
the SiriusXM Group, which includes, among other things, Liberty Media's approximate 67.5% interest in Sirius XM as of March 31, 2017. The Liberty
Braves common stock tracks and reflects the separate economic performance of the businesses, assets and liabilities attributed to the Braves Group,
which includes, among other things, Liberty Media's wholly owned subsidiary Braves Holdings, which indirectly owns the Atlanta Braves Major League
Baseball club. The Liberty Formula One common stock, which includes FWONK, tracks and reflects the separate economic performance of the
businesses, assets and liabilities attributed to the Formula One Group, which includes the remainder of Liberty Media's businesses, assets and liabilities
not attributed to the SiriusXM Group or the Braves Group, including, in addition to Liberty Media's consolidated subsidiary, Formula 1 (as discussed
herein), among other things, Liberty Media's approximate 34% interest in Live Nation Entertainment, Inc. ("Live Nation") as of March 31,
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THE OFFERING 

          The following summary is provided solely for your convenience and is not intended to be complete. You should read the full text and more specific
details contained elsewhere in this prospectus supplement and the accompanying base prospectus. For a more detailed description of shares of
FWONK, see the description of our capital stock contained in Amendment No. 1 to our Form 8-A filed on January 24, 2017 and our current charter, and
any amendment or report filed for the purpose of updating such description, which has been incorporated by reference into the accompanying base
prospectus.
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Shares offered by Liberty Media  Up to a maximum aggregate amount of $400,000,000 of
shares of FWONK (not including any shares of FWONK
that may be purchased by the underwriters pursuant to the
underwriters' option to purchase additional shares of
FWONK).

Shares offered by the Selling Stockholders
 

Up to a maximum aggregate amount of $775,000,000 of
shares of FWONK (not including any shares of FWONK
that may be purchased by the underwriters pursuant to
the underwriters' option to purchase additional shares of
FWONK).

Option to purchase additional Shares of FWONK
 

We and the Selling Stockholders have granted the
underwriters an option exercisable for a period of 30 days
from the date of this prospectus supplement to purchase
up to an additional maximum aggregate amount of
$176,250,000 of shares of FWONK, consisting of an
additional maximum aggregate amount of $60,000,000 of
shares of FWONK to be offered by Liberty Media and an
additional maximum aggregate amount of $116,250,000
of shares of FWONK to be offered by the Selling
Stockholders (provided that, if the option is not exercised
in full by the underwriters, the Selling Stockholders'
shares of FWONK will have priority).

Shares of FWONK outstanding before this offering
 

173,916,106 shares.

Shares of FWONK outstanding after this offering
 

             shares (assuming the exercise in full of the
underwriters' option to purchase additional shares).

Voting rights
 

Holders of shares of FWONK have no voting rights,
except as required by Delaware law.
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SELECTED CONSOLIDATED HISTORICAL FINANCIAL DATA OF LIBERTY MEDIA 

          The following tables set forth our historical balance sheet data as of March 31, 2017 and December 31, 2016, 2015, 2014, 2013 and 2012, and our
historical statement of operations for the three months ended March 31, 2017 and 2016 and for each of the years in the five-year period ended
December 31, 2016. The following information is qualified in its entirety by, and should be read in conjunction with, our audited financial statements and
notes thereto for the periods presented that are included in our Annual Report on Form 10-K for the year ended December 31, 2016, which is
incorporated by reference herein. See "Where To Find More Information."

  
Summary Balance Sheet Data 
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     December 31,  

  
March 31,

2017(1)   2016   2015   2014   2013   2012  
  amounts in millions  

Cash  $ 1,071  562  201  681  1,088  603 
Investments in available-for-sale securities and other
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Summary Statement of Operations Data 
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interest. The gain on the transaction was excluded from taxable income. Net gains and losses on transactions are included in the Other, net line item in
the accompanying Liberty Media consolidated financial statements for the years ended December 31, 2016, 2015 and 2014.

In May 2013, Liberty Media acquired approximately 26.9 million shares of common stock and approximately 1.1 million warrants in Charter for
approximately $2.6 billion, which represented an approximate 27% beneficial ownership in Charter at the time of purchase. 

On November 4, 2014, Liberty Media completed the spin-off of Liberty Broadband Corporation (the "Broadband Spin-Off"). At the time of the Broadband
Spin-Off, Liberty Broadband was comprised of, among other th�ye ta ac oterty Broa Lib�r er th� oedi B or er th� o Lese a ty Media able o ��r Li
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On September 7, 2016 Liberty Media, through its indirect wholly owned subsidiary Liberty GR Cayman Acquisition Company, entered into two definitive
stock purchase agreements relating to the acquisition of Delta Topco from a consortium of sellers led by CVC Capital Partners ("CVC"). The transactions
contemplated by the first purchase agreement were completed on September 7, 2016 and provided for Liberty Media's acquisition of slightly less than a
20% minority stake in Formula 1 on an undiluted basis for $746 million, funded entirely in cash (which is equal to $821 million in consideration less a
$75 million discount to be repaid by Liberty Media to selling stockholders upon completion of the acquisition). On October 27, 2016, under the terms of the
first purchase agreement, Liberty acquired an additional incremental equity interest of Delta Topco, maintaining Liberty Media's investment in Delta Topco
on an undiluted basis and increasing slightly to 19.1% on a fully diluted basis. Prior to the Second Closing, CVC continued to be the controlling
shareholder of Formula 1, and Liberty did not have any voting interests or board representation in Formula 1. As a result, we concluded that we did not
have significant influence over Formula 1, and therefore accounted for our investment in Formula 1 as a cost investment until the completion of the Second
Closing. The Second Closing was completed on January 23, 2017, at which time Liberty Media began consolidating Formula 1.

(8)
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SELECTED CONSOLIDATED HISTORICAL FINANCIAL DATA OF DELTA TOPCO 

          The following tables present Delta Topco selected consolidated financial statement information for the periods indicated and has been derived
from Delta Topco's consolidated financial statements prepared in accordance with International Financial Reporting Standards, as issued by the
International Accounting Standards Board. The financial data for the years ended December 31, 2016 and 2015 has been derived from Delta Topco's
audited consolidated financial statements for that period included elsewhere in this registration statement. Data for the year ended December 31, 2014
has been derived from unaudited information. The data should be read in conjunction with Delta Topco's consolidated financial statements and
"Appendix: Business and Financial Information of Formula 1 — Management's Discussion and Analysis of Financial Condition and Results of Operations
for the Years Ended December 31, 2016, 2015 and 2014" included herein.

  
Summary Balance Sheet Data 

  
Summary Income Statement Data 
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  December 31,  
  2016   2015   2014  
        (unaudited)  
  amounts in millions  

Cash  $ 624  452  424 
Intangible assets not subject to amortization  $ 4,039  4,039  4,039 
Intangible assets subject to amortization, net  $ 149  165  181 
Deferred tax assets, net  $ —  6  6 
Total assets  $ 5,586  5,396  5,463 
Current portion of deferred revenue  $ 271  219  214 
Long-term debt, including the current portion and shareholder loan notes  $ 9,007  8,483  8,091 
Deferred tax liabilities, net  $ 1  —  — 
Stockholders' equity  $ (4,220)  (3,812)  (3,285)
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Formula 1 (as well as Liberty's strategic vision for it) is reliant upon the retention of certain key personnel and the hiring of strategically valuable
personnel, and Formula 1 may lose or be unable to hire one or more of such personnel.

          Formula 1's commercial success is dependent to a considerable extent on the abilities and reputation of Formula 1's management. In connection with the
Second Closing, Liberty hired new members of management for the Formula 1 team. The recently appointed Chairman and Chief Executive Officer, Chase
Carey, has a wealth of experience over many decades in the media sector. Ross Brawn and Sean Bratches have also recently joined the Formula 1
management team as Managing Directors of Motor Sports and Commercial Operations, respectively, and bring to Formula 1 valuable experience in their
respective fields. Formula 1 also benefits from the long standing tenure of its Chief Financial Officer Duncan Llowarch and General Counsel Sacha Woodward
Hill, each of whom has 20 plus years of experience with Formula 1. If Liberty and Formula 1 are unable to make strategic hires to strengthen the management of
Formula 1, or if we are unable to retain key personnel over the long-term, Liberty may be unable to recognize the anticipated benefits of the acquisition of
Formula 1.
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CAPITALIZATION 

          The following table sets forth our cash and cash equivalents and capitalization as of March 31, 2017 on a historical basis and as adjusted to give effect to
the issuance and sale of shares of FWONK by Liberty Media in this offering and the application of the estimated net proceeds of this offering as described in
"Use of Proceeds," as though such transactions had occurred on such date and assuming that the underwriters do not exercise their option to purchase
additional shares of FWONK.

          The table below should be read in conjunction with, and is qualified in its entirety by reference to, "Use of Proceeds" and the other financial information in
this prospectus supplement, as well as the historical consolidated financial statements and related notes included elsewhere or incorporated by reference in this
prospectus supplement.

S-15



Table of Contents

  
PRICE RANGE OF OUR SERIES C LIBERTY FORMULA ONE COMMON STOCK 

Market Information

          On July 23, 2014, holders of Series A and Series B Liberty Media Corporation common stock of as of 5:00 p.m., New York City time, on July 7, 2014, the
record date for the dividend, received a dividend of two shares of Series C Liberty Media Corporation common stock for each share of Series A or Series B
Liberty Media Corporation common stock held by them as of the record date. The impact of the Series C Liberty Media Corporation common stock issuance has
been reflected retroactively due to the treatment of the dividend as a stock split for accounting purposes.

          On November 4, 2014, Liberty Media completed the spin-off to its stockholders of common stock of a newly formed company called Liberty Broadband
Corporation ("Liberty Broadband") (the "Broadband Spin-Off"). Shares of Liberty Broadband were distributed to the shareholders of Liberty as of a record
date of October 29, 2014. At the time of the Broadband Spin-Off, Liberty Broadband was comprised of, amon�th Nr  x ON4 D 
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          The last reported sale price of FWONK on the Nasdaq on May 15, 2017 was $32.95 per share.

Dividend Policy

          The declaration and payment of any dividends are at the discretion of our board of directors and depends upon our earnings, financial condition and other
considerations deemed relevant by our board of directors. We have not paid any cash dividends on our Series C Liberty Formula One common stock, and we
have no present intention of paying cash dividends on our Series C Liberty Formula One common stock in the future.
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UNDERWRITING 

          We and the Selling Stockholders are offering the shares of FWONK described in this prospectus supplement through a number of underwriters. Goldman
Sachs & Co. LLC, J.P. Morgan Securities LLC and Morgan Stanley & Co. LLC are acting as representatives of the underwriters. We and the Selling
Stockholders have entered into an underwriting agreement with the underwriters. Subject to the terms and conditions of the underwriting agreement, we and the
Selling Stockholders have severally agreed to sell to the underwriters, and each underwriter has severally agreed to purchase, at the public offering price less
the underwriting discounts and commissions set forth on the cover page of this prospectus supplement, the number of shares of FWONK listed next to its name
in the following table:

          The underwriters are committed to purchase all of the shares of FWONK offered by us and the Selling Stockholders if they purchase any shares. The
offering of the shares of FWONK by the underwriters is subject to receipt and acceptanr ouct to recreis subjesubjesubj o riureis reecreany order  in а�hol e or  ie
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          In addition, in connection with this offering, certain of the underwriters (and selling group members) may engage in passive market making transactions in
shares of FWONK on the Nasdaq prior to the pricing and completion of this offering. Passive market making consists of displaying bids on the Nasdaq no higher
than the bid prices of independent market makers and making purchases at prices no higher than these independent bids and effected in response to order flow.
Net purchases by a passive market maker on each day are generally limited to a specified percentage of the passive market maker's average daily trading
volume in the shares of FWONK during a specified period and must be discontinued when such limit is reached. Passive market making may cause the price of
shares of FWONK to be higher than the price that otherwise would exist in the open market in the absence of these transactions. If passive market making is
commenced, it may be discontinued at any time.

          Other than in the United States, no action has been taken by us or the underwriters that would permit a public offering of the securities offered by this
prospectus supplement and the accompanying base prospectus in any jurisdiction where action for that purpose is required. The securities offered by this
prospectus supplement and the accompanying base prospectus may not be offered or sold, directly or indirectly, nor may this prospectus supplement and the
accompanying base prospectus or any other offering material or advertisements in connection with the offer and sale of any such securities be distributed or
published in any jurisdiction, except under circumstances that will result in compliance with the applicable rules and regulations of that jurisdiction. Persons into
whose possession this prospectus supplement and the accompanying base prospectus comes are advised to inform themselves about and to observe any
restrictions relating to the offering and the distribution of this prospectus supplement and the accompanying base prospectus. This prospectus supplement and
the accompanying base prospectus do not constitute an offer to sell or a solicitation of an offer to buy any securities offered by this prospectus supplement and
the accompanying base prospectus in any jurisdiction in which such an offer or a solicitation is unlawful.

Notice to Prospective Investors in Australia

          This prospectus supplement and the accompanying base prospectus are not formal disclosure documents and have not been, nor will be, lodged with the
Australian Securities and Investments Commission. This prospectus supplement and the accompanying base prospectus do not purport to contain all
information that an investor or their professional advisers would expect to find in a prospectus or other disclosure document (as defined in the Corporations Act
2001 (Australia)) for the purposes of Part 6D.2 of the Corporations Act 2001 (Australia) or in a product disclosure statement for the purposes of Part 7.9 of the
Corporations Act 2001 (Australia), in either case, in relation to the shares of FWONK.

          The shares of FWONK are not being offered in Australia to "retail clients" as defined in sections 761G and 761GA of the Corporations Act 2001
(Australia). This offering is being made in Australia solely to "wholesale clients" for the purposes of section 761G of the Corporations Act 2001 (Australia) and,
as such, no prospectus, product disclosure statement or other disclosure document in relation to the shares of FWONK has been, or will be, prepared.

          This prospectus supplement and the accompanying base prospectus do not constitute an offer in Australia other than to persons who do not require
disclosure under Part 6D.2 of the Corporations Act 2001 (Australia) and who are wholesale clients for the purposes of section 761G of the Corporations Act 2001
(Australia). By submitting an application for shares of FWONK, you represent and warrant to us that you are a person who does not require disclosure under
Part 6D.2 and who is a wholesale client for the purposes of section 761G of the Corporations Act 2001 (Australia). If any recipient of this prospectus supplement
and the accompanying base prospectus is not a wholesale client, no offer of, or invitation to apply for, shares of FWONK shall be deemed to
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Notice to Prospective Investors in China

          This prospectus supplement and the accomp�
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that, in the each of the preceding categories (i) to (xi), the distribution of the shares is made by a holder of a Capital Markets Services Licence who carries on
the business of dealing in securities. The distribution in Malaysia of this prospectus supplement and the accompanying base prospectus is subject to Malaysian
laws. This prospectus supplement and the accompanying base prospectus do not constitute, and may not be used for the purpose of, a public offering or an
issue, offer for subscription or purchase, invitation to subscribe for or purchase of any securities requiring the registration of a prospectus with the Commission
of Malaysia under the Capital Markets and Services Act 2007.

Notice to Prospective Investors in Saudi Ar�SaudnAynbf nrKaeopWrc�nmor tors i�WbAautoLa
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after that corporation or that trust has acquired shares of FWONK pursuant to an offer made under Section 275 except:

          (1)     to an institutional investor or to a relevant person defined in Section 275(2) of the SFA, or to any person arising from an offer referred
to in Section 275(1A) or Section 276(4)(i)(B) of the SFA;

          (2)     where no consideration is or will be given for the transfer;

          (3)     where the transfer is by operation of law; or

          (4)     as specified in Section 276(7) of the SFA.

Notice to Prospective Investors in South Africa

          Due to restrictions under the securities laws of South Africa, the shares are not offered, and the offer shall not be transferred, sold, renounced or
delivered, in South Africa or to a person with an address in South Africa, unless one or other of the following exemptions applies.

          (a)     the offer, transfer, sale, renunciation or delivery is to

          (1)     persons whose ordinary business is tonc؀erra uni倀pUaUa�nary busiier  ñ쀀fer, sale tpUapn�nary bubor �bur o
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underwriters and their affiliates have provided in the past to us and our affiliates and certain of the Sn l
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LEGAL MATTERS 

          Certain legal matters with respect to the validity of the securities that may be sold pursuant to this prospectus supplement and accompanying base
prospectus will be passed upon for us by Baker Botts L.L.P., New York, New York. Certain legal matters in connection with �ay b wit
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APPENDIX: BUSINESS AND FINANCIAL INFORMATION OF FORMULA 1 

BUSINESS

Summary

          Formula 1 holds exclusive commercial rights with respect to the World Championship, an annual, approximately nine-month long, motor race-based
competition in which Teams compete for the Constructors' Championship and drivers compete for the Drivers' Championship. The World Championship, which
has been held every year since 1950 and takes place on high-profile iconic circuits, is a global series with a varying number of Events taking place in different
countries around the world each season. For 2017, 20 Events are scheduled to take place in 20 countries across Europe, Asia-Pacific, the Middle East and
North and South America. In 2016, the World Championship was followed by hundreds of millions of television viewers in over 200 territories, and Formula 1's
largest Events have hosted live audiences of up to 350,000 on race weekends, such as the British Grand Prix at the Silverstone circuit and the Mexican Grand
Prix at the Autodromo Hermanos Rodriguez.

          Formula 1 is responsible for the commercial exploitation and development of the World Championship as well as various aspects of its management and
administration, in the course of which it coordinates and transacts with the FIA, the governing body for world motor sport, the Teams, the race promoters that
stage Events, various media organizations worldwide as well as advertisers and sponsors. Formula 1 also controls activities related to critical components of the
World Championship, including filming Events, production of the international television feed and transport of its and the Teams' equipment, ensuring high
quality and reducing delivery risk around the World Championship.

          Formula 1 also generates revenue from a variety of other sources, including the operation of the Formula 1 Paddock Club hospitality program (the
"Paddock Club") at most Events, freight, logistical and travel related services for the Teams and other third parties, the FIA Formula 2 Championship™
(formerly GP2 Series™) ("F2") and the GP3 Series™ ("GP3"), which run principally as support races during Event weekends, television production and post-
production and other licensing of the commercial rights associated with Formula 1, for example in connection with video games.

Strategy

          Formula 1's goal is to further broaden and increase the global scale and appeal of the World Championship in order to improve the overall value of
Formula 1 as a sport and its financial performance. Key factors of this strategy include:

• continuing to seek and identify opportunities to expand and develop the Event calendar and bring Events to attractive and/or strategically important
new markets outside of Europe, which typically have higher race promotion fee�Ȁmp卵�'etsts,va eeies nractive ac1�from a va甀 as�rt o brictial motie ang ofties9tial mave耀g1 ó� a s tovei p�omed di �h t o eeel rep™
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Source: Formula 1, Nielsen Sports 2015 'Sports Comparison Report' covering calendar year 2014.

Note: The audiences shown relate to 12 major sporting markets where TV ratings are readily available: Brazil, Canada, France, Germany, Italy, Japan, Mexico, Russia, South Korea, Spain,
UK & USA.

          Viewership in a specific country can be influenced significantly by the performance of local drivers. For example, the previously very high viewership in
Germany dropped after Michael Schumacher's original retirement in 2006 but increased in 2010 and 2011 because of Sebastian Vettel winning the Drivers'
Championship in those years. More recently, audience reach in the Netherlands significantly increased as Max Verstappen made his debut for Toro Rosso in
2015. Formula 1 is able to suggest (subject to FIA approval) race times to maximize the sport's global viewership, including by introducing late afternoon and
night races for Middle East and Asian Events to maximize the core European viewership.

          In addition to seeking growth in television viewership, Formula 1 believes that it has significant opportunity to enhance its global appeal by developing its
media assets, including social media and digital media assets. Formula 1 management estimates that it owns over 55,000 hours of owned library content. In
2016, Formula 1's publicly available digital media content was viewed approximately 270 million times and its social media channels received over 3.5 billion
impressions.
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to start out in Formula 1 with a fully resourced Team, pre-developed technology and facilities and, in some cases, an established brand name with existing�existrc
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are obtained by a dedicated unit in the television production team, with assistance from the local race promoter. Typically, such radio frequency permits are
obtained from the relevant governmental authority responsible for licensing the use of radio frequencies in the host country of the relevant Event. The
requirements and procedures for obtaining such permits vary by country and they may involve the completion of written formalities or the inspection by the
relevant governmental authority of all equipment to be operated with a radio frequency. Permits are typically issued subject to conditions, which Formula 1 has
generally been able to satisfy.

Employees

          As of March 31, 2017, Formula 1 had 390 employees, almost all of whom are based in England. To Formula 1's knowledge, none of Formula 1's
employees are represented by a union. Formula 1 does not have a significant number of temporary employees. Formula 1 does engage a number of seasonal
independent contractors for its technical operations.

Properties

          As of the date hereof, Formula 1 owns no material property. Delta Topco is based in Jersey. In addition, as of the date hereof, Formula 1 leases spaces
for its offices in London, England and for its television production and technical operations in Kent, England.
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Selling, general and administrative expense

          Selling, general and administrative expenses include personnel costs, legal, professional and other advisory fees, bad debt expense, rental expense, IT
costs, non-Event-related travel costs, insurance premiums, maintenance and utility costs and other general office administration costs.

          Selling, general and administrative expenses increased $6 million during the year ended December 31, 2016 as compared to 2015. The increase in
selling, general and administrative expense during 2016 was driven by approximately $11 million of advisory and other costs incurred primarily in connection
with Liberty's acquisition of Formula 1 and a $6 million increase in foreign exchange losses, the majority of which arose from translating Formula 1's GBP
denominated cash and other assets following the UK's EU referendum vote on June 23, 2016. These increases were partially offset by an $8 million decrease in
the allowance for doubtful accounts and $3 million of lower personnel and other net overhead costs.

          Selling, general and administrative expenses increased $1 million during the year ended December 31, 2015 as compared to 2014. The increase in
selling, general and administrative expense during 2015 was due to $10 million in higher provisions for doubtful accounts, which was partially offset by $4 million
in lower personnel costs, $3 million savings in legal, advisory and other professional fees and $2 million of other overhead savings, driven by the impact of
weaker foreign exchange rates on the translation of largely GBP denominated costs.

Adjusted OIBDA

          Formula 1's Adjusted OIBDA decreased $23 million and $15 million for the years ended December 31, 2016 and 2015, respectively as compared to the
corresponding prior years. The change in Adjusted OIBDA was the result of the above-described fluctuations in revenue, cost of sales and selling, general and
administrative expenses (excluding stock-based compensation).

Stock-based compensation expense

          Stock-based compensation expense is related to costs arising from the Delta Topco Option Scheme. During the years ended December 31, 2016 and
2015, stock-based compensation expense decreased $3 million and increased $22 million, respectively, as compared to the corresponding prior years. While
vesting charges significantly decreased in 2016 as compared to 2015, as awards under the plan had largely vested by the end of 2015, overall stock-based
compensation expense only decreased $3 million during 2016 due to the recognition of costs associated with additional cash awards granted to plan members
to align their interests with
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For the year ended

December 31,  

  2016  2015  
2014

(unaudited)  
  (amounts in USD millions)  

Administrative expense  $ 214  213  190 
Less: Depreciation of property, plant, and equipment*   (2)  (3)  (4)
Less: Amortization of intangible assets*   (16)  (16)  (16)
Less: Stock-based compensation expense   (95)  (98)  (76)
Less: Reclassification of cumulative foreign currency exchange differences   —  (1)  — 
Selling, general, and administrative expense  $ 101  95  94 

* Included in depreciation and amortization expense
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QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

          Formula 1 is exposed to market risk in the normal course of business due to its ongoing investing and financial activities. Market risk refers to the risk of
loss arising from adverse changes in interest rates and foreign currency exchange rates. The risk of loss can be assessed from the perspective of adverse
changes in fair values, cash flows and future earnings. Formula 1 has established policies, procedures and internal processes governing its management of
market risks and the use of financial instruments to manage its exposure to such risks.

          Formula 1 is exposed to changes in interest rates primarily as a result of its borrowing activities, which include borrowings used to maintain liquidity and to
fund business operations. The nature and amount of Formula 1's long-term and short-term debt are expected to vary as a result of future requirements, market
conditions and other factors. Formula 1 expects to continue managing its exposure to interest rates by achieving what it believes is an appropriate mix of fixed
and variable rate debt, or through the use of interest rate swaps to hedge variable rate debt. Formula 1 believes this best protects it from interest rate risk.
Formula 1 anticipates achieving this mix by (i) issuing fixed rate debt that it believes has a low stated interest rate and significant term to maturity, (ii) issuing
variable rate debt with appropriate maturities and interest rates and/or (iii) entering into interest rate swap arrangements when deemed appropriate.

          As of December 31, 2016, Formula 1 had $4,143 million in principal debt outstanding which carries a weighted average variable rate of approximately
5.5%. Formula 1 has managed interest rate risk by entering into a portfolio of $2,700 million of interest rate swaps at a weighted average rate of approximately
2.0%, which partially mitigates the variable rate debt exposure of Formula 1 through December 31, 2019.

          Formula 1 is exposed to foreign exchange rate fluctuations related primarily to the monetary assets and liabilities and financial results of Formula 1's
foreign subsidiaries as well as revenue and operating cost contracts denominated in a limited number of foreign currencies, principally GBP and EUR.

          Assets and liabilities of certain of Formula 1's subsidiaries for which the functional currency is principally GBP or EUR are translated into U.S. dollars at
period-end exchange rates, and the statements of operations are translated at the average exchange rate for the period. Exchange rate fluctuations on
translating foreign currency financial statements into U.S. dollars that result in unrealized gains or losses are referred to as translation adjustments. Cumulative
translation adjustments are recorded in accumulated other comprehensive earnings (loss) as a separate component of equity.

          Transactions denominated in currencies other than U.S. dollars are recorded based on exchange rates at the time such transactions arise. Subsequent
changes in exchange rates result in transaction gains and losses, which are reflected in income as unrealized (based on period-end translations) or realized
upon settlement of the transactions. Cash flows from Formula 1's operations denominated in foreign currencies are translated at the average exchange rate for
the period. Accordingly, Formula 1 may experience economic loss and a negative impact on earnings and equity with respect to its holdings and contracts solely
as a result of foreign currency exchange rate fluctuations. Formula 1 primarily manages its exposure to foreign exchange rate fluctuations by entering into both
revenue and expense contracts denominated in foreign currencies in order to offset the financial impact of any foreign exchange rate fluctuations. Formula 1
also manages its exposure to foreign exchange rate fluctuations by entering into foreign exchange forward contracts and options.
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Delta Topco Limited and Subsidiaries 

Consolidated Income Statement for the Year Ended 31 December 

          The above results were derived from continuing operations.

   

The notes on pages F-11 to F-70 form an integral part of these financial statements.
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Delta Topco Limited and Subsidiaries 

Consolidated Statement of Financial Position as at 31 December 

   

The notes on pages F-11 to F-70 form a�଀or 
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Delta Topco Limited and Subsidiaries

Consolidated Statement of Changes in Equity for the Year Ended 31 December (Continued)

Other reserves

          The reserve is used to account for the recognition of Luxembourg net worth tax in relation to Delta 2 (Lux) S.à r.l.

Share-based payment reserve

          The share-based payment reserve is used to recognise the fair value of equity-settled share-based payment transactions (see note 32).
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Delta Topco Limited and Subsidiaries

Consolidated Statement of Cash Flows for the Year Ended 31 December

   

The notes on pages F-11 to F-70 form an integral part of these financial statements.
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 Note   2016   2015   2014  
​

    
Audited
$ 000   

Audited
$ 000   

Unaudited
$ 000  

Cash flows from operating activities             

Loss for the year     (410,983)  (362,571)  (398,860)
Adjustments to reconcile loss for the year to net cash flows             
Depreciation and amortization  9   18,313  19,192  20,019 
Loss/(gain) on disposal of property, plant and equipment  8   23  126  (31)
Non cash equity-settled share-based payment transactions     422  26,890  20,881 
Release of option exercise cost     1,026  —  — 
Exercise of Loan Note Options  32   85,598  —  21,069 
Exercise of Share Options     1,088  —  — 
Movement on loan interest accrual     667  —  — 
Finance income  
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