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About this prospectus supplement

This document is in two parts. The first part is this prospectus supplement, which describes the specific terms of this offering of shares of FWONK by the Selling Stockholders
and also adds, updates and changes information contained in the accompanying base prospectus and the documents incorporated herein by reference. The second part is the
accompanying base prospectus, which gives more general information, some of which may not apply to this offering of shares FWONK. Generally, when we refer only to the
"prospectus," we are referring to both this prospectus supplement and the accompanying base prospectus combined. If the information relating to the offering varies between
this prospectus supplement and the accompanying base prospectus, you should rely on the information in this prospectus supplement.

Any statement made in this prospectus supplement or in a document incorporated or deemed to be incorporated by reference into this prospectus supplement will be deemed to
be modified or superseded for purposes of this prospectus to the extent that a statement contained in this prospectus supplement or in any other subsequently filed document that
is also incorporated by reference into this prospectus modifies or supersedes that statement. Any statement so modified or superseded will not be deemed, except as so modified
or superseded, to constitute a part of this prospectus. Please read "Where To Find More Information" on page S-18 of this prospectus supplement.

The Selling Stockholders are offering to sell, and seeking offers to buy, shares of FWONK only in jurisdictions where offers and sales are permitted. The distribution of this
prospectus supplement and the accompanying base prospectus and the offering of shares of FWONK in certain jurisdictions may be restricted by law. Persons outside the
United States who come into possession of this prospectus supplement and the accompanying base prospectus must inform themselves about, and observe any restrictions
relating to, the offering of shares of FWONK by the Selling Stockholders and the distribution of this prospectus

None of Liberty Media, the Selling Stockholders, the underwriter or any of their respective representatives is making any representation to you regarding the legality of an
investment in shares of FWONK by you under applicable laws. You should consult with your own advisors as to legal, tax, business, financial and related aspects of an
investment in shares of FWONK.

 Market and industry data

Market and industry data and forecasts used in this prospectus supplement have been obtained from independent industry sources as well as from research reports prepared for
other purposes. Although we believe these third-party sources to be reliable, we have not independently verified the data obtained from these sources and we cannot assure you
of the accuracy or completeness of the data. Forecasts and other forward-looking information obtained from these sources are subject to the same qualifications and
uncertainties as the other forward-looking statements in this prospectus supplement.

 Cautionary statements concerning forward looking statements

Certain statements in this prospectus supplement, the accompanying base prospectus, any supplements to this prospectus supplement and the accompanying base and other
documents that are and will be incorporated into this prospectus supplement and the accompanying base prospectus constitute forward-looking statements within the meaning of
the Private Securities Litigation Reform Act of 1995, including statements regarding our business, product and marketing strategies; new service
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Cautionary statements concerning forward looking statements 

offerings; revenue growth and subscriber trends at Sirius XM (as defined herein); the recoverability of our goodwill and other long-lived assets; the performance of our equity
affiliates; our projected sources and uses of cash; Sirius XM's stock repurchase program; the anticipated non-material impact of certain contingent liabilities related to legal and
tax proceedings; the expected benefits of the Formula 1 Acquisition (as defined herein); the future financial performance of Formula 1's business; and other matters arising in
the ordinary course of business. In particular, statements under "Risk Factors" contain forward-looking statements. Where, in any forward-looking statement, we express an
expectation or belief as to future results or events, such expectation or belief is expressed in good faith and believed to have a reasonable basis, but there can be no assurance
that the expectation or belief will result or be achieved or accomplished. The following include some but not all of the factors (as they relate to our consolidated subsidiaries and
equity affiliates) that could cause actual results or events to differ materially from those anticipated:

➤ consumer demand for our products and services and our ability to adapt to changes in demand; 

➤ competitor responses to our products and services; 

➤ uncertainties inherent in the development and integration of new business lines and business strategies; 

➤ uncertainties associated with product and service development and market acceptance, including the development and provision of programming for satellite radio
technologies; 

➤ our significant dependence upon automakers; 

➤ our ability to attract and retain subscribers at a profitable level in the future is uncertain; 

➤ our future financial performance, including availability, terms and deployment of capital; 

➤ the integration of the Formula 1 Acquisition; 

➤ our ability to successfully integrate and recognize anticipated efficiencies and benefits from the businesses we acquire; 

➤ the ability of suppliers and vendors to deliver products, equipment, software and services; 

➤ interruption or failure of our information technology and communication systems, including the failure of our satellites, could negatively impact our results and brand; 

➤ royalties for music rights have increased and may continue to do so in the future; 

➤ the outcome of any pending or threatened litigation; 

➤ availability of qualified personnel; 

➤ changes in, or failure or inability to comply with, government regulations, including, without limitation, regulations of the Federal Communications Commission and
consumer protection laws, and adverse outcomes from regulatory proceedings; 

➤ changes in the nature of key strategic relationships with partners, vendors and joint ventures; 

➤ general economic and business conditions and industry trends; 

➤ consumer spending levels, including the availability and amount of individual consumer debt; 

➤ rapid technological changes; 

➤ impairments of third-party intellectual property rights;
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For additional information about Formula 1, please see "The Company—Description of the Business of Formula 1" in the accompanying base prospectus and
"Appendix: Business and Financial Information of Formula 1" to this prospectus supplement.

Our consolidated subsidiary Delta Topco is attributed to our Formula One Group.

Live Nation.    We beneficially owned approximately 34% of the issued and outstanding shares of Live Nation common stock as of November 1, 2016. Live Nation is
considered the world's largest live entertainment company and seeks to innovate and enhance the live entertainment experience for artists and fans before, during and
after the show. Live Nation has four business segments: concerts; sponsorship and advertising; ticketing and artist nation.

Our equity affiliate Live Nation is attributed to our Formula One Group.

Time Warner.    As of October 25, 2016, we beneficially owned 4,252,831 shares of Time Warner common stock, representing less than 1% of the outstanding common
stock of Time Warner. Of the shares we beneficially own, 464,323 have been pledged as collateral to secure obligations of certain subsidiaries of Braves Holdings
pursuant to credit facilities entered into by those subsidiaries to fund certain costs of the Development Project.

Our shares of Time Warner common stock are attributed to our Formula One Group.

RECENT DEVELOPMENTS

On January 23, 2017, we completed the acquisition of our consolidated subsidiary, Delta Topco, which is the parent company in a gr n in a gr a n s oewe ew we ew mk U;ἠ sub . a
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Use of proceeds

All of the shares of FWONK in the offering are being sold by the Selling Stockholders. The Selling Stockholders will receive all of the net proceeds from the sale of their shares
of FWONK. We will not receive any proceeds from the sale of shares of FWONK by the Selling Stockholders. See "Selling Stockholders."

We are, however, responsible for expenses incident to the registration under the Securities Act of 1933, as amended, of the offer and sale of the shares of FWONK by the Selling
Stockholders.
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Selling stockholders

This prospectus supplement and the accompanying base prospectus relates to the offer and sale by the Selling Stockholders of up to 1,357,700 shares of FWONK, which
constitute shares of FWONK issued to the Selling Stockholders at the Second Closing of the Formula 1 Acquisition. The shares of FWONK offered pursuant to this prospectus
supplement and the accompanying base prospectus were issued to the Selling Stockholders in transactions that were exempt from the registration requirements of the Securities
Act. See "The Company—Description of the Formula 1 Acquisition" for additional information regarding the Formula 1 Acquisition.

In connection with the closing of the Formula 1 Acquisition, we entered into a Shareholders Agreement with certain Formula 1 Selling Shareholders (the "
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Selling stockholders 

The Formula 1 Acquisition

The shares of FWONK to which this prospectus relates are comprised of 1,357,700 shares of FWONK issued to the Selling Stockholders at the Second Closing of the Formula
1 Acquisition. Such shares of FWONK constituted a portion of the purchase price payable to the Formula 1 Selling Shareholders under the Second SPA in exchange for 100%
of the fully-diluted equity interests in Delta Topco (other than a nominal number of equity securities held by the Teams).

See "The Company—Description of the Formula 1 Acquisition" in the base prospectus and "Appendix: Business and Financial Information of Formula 1" to this prospectus
supplement for additional information.

The shareholders agreement

In connection with the closing of the Formula 1 Acquisition, we entered a cq oco r �3 �cthe ingon, we entered a cq oco r �mula  ocores ow%In c ��bcIilu7
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Selling stockholders 

shares of FWONK. Under the shareholders agreement, we agreed to indemnify and hold harmless each Selling Stockholder named in this prospectus to the fullest extent lawful
against damages, directly or indirectly caused by, relating to, arising out of, based upon or in connection with any untrue statement of material fact (or alleged untrue statement
of material fact) in this prospectus, or any amendment or supplement hereto, or any omission or alleged omission to state a material fact required to be stated in this prospectus,
or any amendment or supplement hereto, necessary to make the statements herein, in light of the circumstances under which they were made, not misleading. Our obligations to
indemnify the Selling Stockholders will not extend to any damages to a Selling Stockholder directly caused by a statement or omission in this prospectus, or any amendment or
supplement hereto, made in reliance upon and in conformity with written information furnished to Liberty Media by the Selling Stockholder or on such Selling Stockholder's
behalf, in either case expressly for use herein, or in any amendment or supplement hereto, relating to the Selling Stockholder. Similarly, under the shareholders agreement, the
Selling Sto�imilarllll  t ment or
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Underwriting 

convertible notes, we and certain of our executive officers and directors have agreed that for a period of 50 days after the date of the convertible notes purchase agreement, we
will not, without the prior written consent of the representatives of the initial purchasers for that offering, directly or indirectly, offer, sell, contract to sell, sell any option or
contract to purchase, purchase any option or contract to sell, grant any option, right or warrant to purchase or otherwise transfer or dispose of any of our securities convertible
into or exercisable or exchangeable for the convertible notes or any of our securities convertible into or exercisable or exchangeable for FWONK or file any registration
statement under the Securities Act with respect to any of the foregoing. However, this restriction in the convertible notes purchase agreement did not apply to our issuance of the
notes offered in the convertible notes offering and are subject to certain other exceptions, including, without limitation, the registrations, issuances or sales of any FWONK
shares in connection with the F-1 Acquisition, and the related compliance by us with our obligations under the registration rights we have granted to certain recipients of
FWONK shares issued in connection with the F-1 Acquisition, issuances and registrations relating to equity compensation awards and certain private placements. See "Risk
Factors—Risk Factors Related to Our Company, the Liberty Sirius XM Group, the Liberty Braves Group and the Formula One Group—Sales (or anticipated sales) of shares of
FWONK issued in connection with the Formula 1 Acquisition may negatively affect the trading price of shares of FWONK" in the accompanying base prospectus. The
representatives of the initial purchasers party to the convertible notes purchase agreement, one of whom includes UBS Securities LLC, may, at any time and in their sole
discretion, release some or all the securities from these lock-up agreements under the convertible notes purchase agreement without regard for this offering. If the restrictions
under these lock-up agreements or the lock up agreements executed with the selling securityholders in this offering are waived, shares of FWONK may become available for
resale into the market, subject to applicable law, which could reduce the market price of the shares.

Indemnification

We and the Selling Stockholders have agreed to indemnify the underwriter against certain liabilities, including certain liabilities under the Securities Act. If we and the Selling
Stockholders are unable to provide this indemnification, we and the Selling Stockholders have agreed to contribute to payments the underwriter may be required to make in
respect of those liabilities.

Price stabilization, short positions

In connection with this offering, the underwriter may engage in activities that stabilize, maintain or otherwise affect the price of the shares during and after this offering,
including:

➤ stabilizing transactions; 

➤ short sales; 

➤ purchases to cover positions created by short sales; 

➤ imposition of penalty bids; and 

➤ syndicate covering transactions.

Stabilizing transactions consist of bids or purchases made for the purpose of preventing or retarding a decline in the market price of the shares while this offering is in progress.
Stabilization transactions permit bids to purchase the underlying security so long as the stabilizing bids do not exceed a specified maximum. These transactions may also include
making short sales of the shares, which involve the sale by the underwriter of a greater number of shares of FWONK than they are required to purchase in
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this offering and purchasing shares of FWONK on the open market to cover short positions created by short sales.

The underwriter may close out any covered short position by purchasing shares in the open market. In making n �to 
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Appendix: Business and financial information of Formula 1

BUSINESS

Formula 1 holds exclusive commercial rights with respect to the World Championship, an annual, approximately nine-month long, motor race-based competition in which teams
compete for the Constructors' Championship and drivers compete for the Drivers' Championship. The World Championship is a global series with a varying number of Events
taking place in different countries around the world each season. For 2016, 21 Events took place in 21 countries across Europe, Asia-Pacific, the Middle East and North and
South America. In 2015, the World Championship was followed by hundreds of millions of television viewers in over 200 territories, and Formula 1's largest Events have
hosted live audiences in excess of 300,000 on race weekends, such as the British Grand Prix at the Silverstone circuit and the Mexican Grand Prix at the Autodromo Hermanos
Rodriguez.

The World Championship has been held every year since 1950 and has featured many iconic drivers, Teams and Events over the last 66 years. Over this period, Formula 1 has
become one of the world's most widely watched annual global sporting competitions.

Formula 1 is responsible for the commercial exploitation and development of the World Championship as well as various aspects of it� oible rmu�ras�f y or as wer ior arims
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➤ building up the entertainment experience for fans and engaging with new fans on a global basis to further drive race attendance and television viewership.

Financial profile

For the year ended December 31, 2015, Formula 1 recorded total revenue of $1.7 billion, Adjusted OIBDA of $462 million and cash provided by operating activities of
$492 million.

Sources of revenue

Formula 1 derives the majority of its revenue from race promotion, broadcasting and advertising and sponsorship arrangements, which we refer to as "primary F1 revenue." A
significant majority of the race promotion, broadcasting and advertising and sponsorship contracts specify payments in advance and annual increases in the fees payable over
the course of the contracts. The Formula 1 business has been characterized by strong revenue growth in expansionary years of the economic cycle and stability over the recent
global financial crisis.

Race promotion

Formula 1 grants to race promoters the rights to host, stage and promote each Event. These rights are granted pursuant to contracts that typically have an initial term of five to
seven years and often include an option, exercisable by Formula 1, to extend the contract for up to an addition�t
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events), various television production and post-production activities, and other Formula 1 ancillary operations. Formula 1's revenue from these other sources in 2015
represented 18.0% of its total revenue, and includes approximately 5% generated from the Teams' purchase of services from Formula 1.

Formula 1's business is global and diversified across six of the seven major regions in the world. In 2015, Europe, Asia, the Americas and the Middle East/Other accounted for
61.9%, 17.4%, 10.6% and 10.1%, respectively, of Formula 1's total revenue based on the location of the relevant trading counterparty's headquarters. Formula 1 has significantly
expanded its business activities throughout the world by entering into additional broadcasting contracts and adding new Events such as those in Mexico, Singapore, Abu Dhabi,
the United States, Russia and Azerbaijan.

FIA and the Teams

Formula 1's business is built on a number of key relationships—those with the FIA, the Teams and Formula 1's principal commercial partners. See "—Key Commercial
Agreements" below for more information about Formula 1's relationships with the FIA and the Teams.

FIA

The FIA is the governing body for world motor sport and as such, is solely responsible for regulating the sporting, technical and safety aspects of the World Championship
through the FIA's F1 Commission and World Motor Sport Council. The FIA regulates a number of motor sports, with the World Championship being the most prominent. The
FIA owns the World Championship and has granted Formula 1 the exclusive commercial rights to the World Championship until the end of 2110 under the 100-Year
Agreements. In addition, the FIA, through its World Motor Sport Council, approves the calendar for the World Championship each year. Under the 100-Year Agreements,
Formula 1 is only permitted to enter into race promotion contracts that are substantially in the form agreed between Formula 1 and the FIA.

Teams

The Teams are the participants in the World Championship and its Events, competing for the annual Constructors' Championship, and their drivers compete for the annual
Drivers' Championship. There are currently 11 Teams competing in the 2016 World Championship. To be eligible to compete, a Team is responsible for the design and
manufacturing of certain key parts of its cars, including the chassis. This distinguishes Formula 1 from many other genres of motor sport and places special emphasis on the
technological capabilities and innovative prowess of each Team. Currently, the Teams are supplied race engines by one of Ferrari, Mercedes, Renault or Honda. Under the terms
of the Current Concorde Arrangements, Teams are entitled to receive significant team payments from a Formula 1 prize fund (the "Prize Fund") based primarily on their
results in prior years' Constructors' Championships. Formula 1 has no direct or indirect ownership interest in any Team, nor does it have any contractual arrangements with the
drivers, who are all employed or contracted directly by the Teams.

Each Team is responsible for securing its own drivers and funding the cost to race in the World Championship. They receive Team payments from Formula 1 (principally a
share in the Prize Fund) as well as sponsorship and advertising revenues from their own partners. The Current Concorde Arrangements between Formula 1, the FIA and the
Teams defines the terms of the Team's participation in the World Championship (for further detail on these arrangements, see "—Key Commercial Agreements—Current
Concorde Arrangements" below.
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Appendix: Business and financial information of Formula 1 

Licenses and permits

Formula 1 is required to obtain permits for the allocation and use of radio frequencies which are necessary for the operation of live camera and other equipment used in the
production of live television images and also in live radio communications used by Formula 1, the FIA, the Teams (including car to pit radio transmissions) and the emergency
services. Such radio frequency permits are obtained by a dedicated unit in the television production team, with assistance from the local race promoter. Typically, such radio
frequency permits are obtained from the relevant governmental authority responsible for licensing the use of radio frequencies in the host country of the relevant Event. The
requirements and procedures for obtaining such permits vary by country and they may involve the completion of written formalities or the inspection by the relevant
governmental authority of all equipment to be operated with a radio frequency. Permits are typically issued subject to conditions, which Formula 1 has generally been able to
satisfy.

Employees

As of December 31, 2015, Formula 1 had 36el F
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contracts are denominated in US Dollars, but Formula 1 also has a
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS FOR THE YEARS ENDED
DECEMBER 31, 2015, 2014 AND 2013

The following discussion and analysis provides information concerning the results of operations and financial condition of Formula 1. This discussion should be read in
conjunction with the accompanying Formula 1 financial statements and the notes thereto. Additionally, the following discussion should be read in conjunction with Liberty
Media's Annual Report on Form 10-K for the year ended December 31, 2015, including the definition of Adjusted OIBDA (with the addition of adding back amortization of
prepaid contract rights). Upon completion of the second closing and acquisition of 100% of the fully diluted equity interests of Formula 1, Liberty Media believes that Formula
1 will be a separate reportable segment. It is expected that a discussion of Formula 1's stand- alone results of operations and financial condition will be similar to the discussion
that follows.

Formula 1 stand-alone operating results, as adjusted, were as follows:

ormula 1 r8 �B�ACFE rr��ḓ1 rform LrA �ḓrCs, ormL�ḓ tErs, rOBE BLroEor

i Li EDLzEL5FE BPBGuFE BOLFPl uOs,LrOSCBLPBAuOori Li EDi UU%sLn o

iSCLLtLBGuFEp r8 uAEBc ALc F�B
O LrOALSl EDCLPBPLESLpEFAt C

t i  col iun 

1  t  fi  y da

�� �� �� �� �� �� �� �, �, �� �� �� �( �� �H �	 �� � �8 �� �� �� �	 �� �� �� �� �	 �� �� �� �� �� �� �> �� �� � �� �� �( �� �� �( ��@ �� �� �, �, ��

�� �� � ���� ��

�� �� � �� �� �� �� �� �� �� �, �, �H �� �� �� �� �� �� �� �� �� �� �	 �� �� �� �� �� �� �	

��

��

��

�Œ

�`

��

�p������� 

��

������

��

��

��

��

��

��

��

�P

�à

��

��

��

��

��

�P

�Ð

��

��

��

��

��

�P

�0

��

��

��

��

�� ��

�d��������

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

��

� 

�Œ

��

��

��

��

��

�����( ���	��

�����(

���	���	������������

����

����

�����	������

����

����

�����	������

����

����

�����	������

������

����������

�����(

���	���	������������

����

����

���� ����

����

����

���� ����

����

����

����

����

�������������	����

�����(

���	���	������������

����

����

�����	���	��

����

����

�����	������

����

����

�����	���	��

������������������

�����(

���	���	�����������������	

����

����

���� ���	���	��

����

����

����

���	���	��

����

����

����

���	������

������

����������������

�������� ���� � �	

������������ � ��

�������� ���� � �	

������

����������

�������������	�����	���	���	�	�(�����������	����������������������

����

�������� ���� �P��

�����p������ �P��

���� �p�� ���� �P

�������	��

�����	��

���„

�������� ���� �p�	

������������ �p��

�������� ���� �p��

������

�������	�����	���	�������(�������	��������������������

����

����

���� ����

����

����

���� ����

����

����

���� ��

�������������������	�����������	���	���	�(�����������	��������������������

����

����

���� ���	

����

����

����

����

����

����

����

����

������

�(�����������	�������������������������	���	�������������	��������������

����

����

����

����

����

����

����

����

����

����

����

����

����

�����������	�����������������(����������

����

����

��������

����

����

�������	

����

����

����

���	

����

�����p�����€�À�	�p�@�À�€� �	�P�����€�À�	�p�@

�����p���@�0�0�ð�	�€�0� �À�€�€� �	�P���@�0�0�ð�	�€�0� ��



Table of Contents

Appendix: Business and financial information of Formula 1 

Primary F1 revenue accounted for 82%, 81% and 81% of total revenue for the years ended December 31, 2015, 2014 and 2013, respectively.

Formula 1 ha
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applied during the year to translate revenue and by lower sales of parts and services to competing Teams. Revenue from hospitality, travel services and TV production and post-
production activities was collectively $5 million lower in 2015 compared to 2014. Those impacts were offset by an $11 million one-time receipt related to the final settlement
arrangements of a prior termination of an earlier Dubai-related license agreement.

The $22 million increase in Other Formula 1 revenue during 2014 compared to 2013 was primarily attributable to a $14 million growth in freight revenue driven by the impact
of revenue earned from arranging logistics related to pre-season testing in Bahrain and lower applicable allowances for some Teams. Revenue from hospitality and other events
increased $6 million in 2014 and GP2 and GP3 revenue increased $5 million arising mainly from an additional fee paid by a race promoter. These factors were partially offset
by a decrease of $3 million in revenue from licensing of other ancillary rights, principally due to the recognition in 2013 of the first element of the settlement terms agreed for
terminating the historic Dubai-related license agreement.

Cost of Formula 1 revenue

Cost of Formula 1 revenue consists of Team payments and Other costs of Formula 1 revenue. Cost of Formula 1 revenue increased $9 million and $53 million during each of
the years ended December 31, 2015 and 2014, respectively, as compared to the corresponding prior years.

Team payments are Formula 1's most significant cost and represent the total Prize Fund payments Teams are entitled to receive from Formula 1 based on their participation and
performance in the Constructors' Championship and other principles and measures of performance, which include: (i) results, meaning a Team's record in past Constructors'
Championships; (ii) success, meaning the long-term standing of a Team within the World Championship and its reputation within the sport; (iii) heritage, reflecting the extent of
a Team's brand presence and perceived value to the World Championship over time; (iv) longevity, measuring the contribution of a Team by reference to the length of time a
Team has been participating in the World Championship; and (v) commitment, recognizing anticipated ongoing participation and investment of a Team, including preparedness
to provide a meaningful parent company guarantee, in order to secure medium- to long-term participation of Teams, and therefore the ongoing viability of the business. While
there are some fixed fees, most of the Prize Fund elements are variable and are measured based on Formula 1's underlying financial performance prior to taking account of the
Team payments.

Team payments increased by $41 million and $65 million during the years ended December 31, 2015 and 2014, respectively, as compared to the corresponding prior years. The
increase in Team payments

A-21

  
For the year ended

December 31,  
  2015  2014  2013  

  

    (unaudited)  
  (amounts in USD millions)  
Team payments  $ 904  863  798 
Other costs of Formula One revenue   263  296  308 

Total cost of Formula One revenue per Formula One financial statements   1,167  1,159  1,106 
Amortization of Formula One prepaid contract rights*   (27)  (28)  (28)

Cost of Formula One revenue  $ 1,140  1,131  1,078 

* Includes Team payment amortization, championship rights amortization and other contractual rights amortization
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during 2015 was attributable to the $19 million increase in the variable Prize Fund payments measured by reference to Formula 1's financial performance and a $22 million
higher fee paid to one Team, as it qualified for an additional performance related Prize Fund element. In 2014, a $46 million increase in the variable Prize Fund payments and
the net one-off $29 million credit impact on 2013's Team payments of the reversal of the earlier years' charges were only partially offset by the effect on 2014 of the elimination
of one $10 million fixed payment, resulting in net $65 million higher charges in the year.

Other costs of Formula 1 revenue include hospitality costs, which are principally related to catering and other aspects of the production and delivery of the Formula 1 Paddock
Club, and circuit rights' fees payable under various agreements with race promoters to acquire certain commercial rights at Events, including the right to sell advertising,
hospitality and support race opportunities. Other costs include annual FIA regulatory fees, advertising and sponsorship commissions and those incurred in the provision and sale
of freight, travel and logistical services, GP2 and GP3 cars, parts and maintenance services, television production and post-production services, advertising production services
and digital and social media activities. These costs are largely variable in nature and relate directly to revenue opportunities.

Other costs of Formula 1 revenue decreased by $33 million and $12 million during the years ended December 31, 2015 and 2014, respectively, as compared to the
corresponding prior years. The decrease in other costs of Formula 1 revenue during 2015 was attributable to $11 million in lower freight, travel and logistics costs, $7 million in
reduced hospitality costs consistent with lower Paddock Club volumes and $4 million in lower costs arising from acquiring advertising rights and paying commissions to
sponsorship agents. Cost of Formula 1 revenue was also impacted by the $4 million effect of the decline in Euro and GBP exchange rates during 2015. In 2015, Formula 1 also
benefitted from a $7 million credit arising from the recovery of the majority of costs incurred in 2013 to support the promoter of a proposed future event. The decrease in other
costs of Formula 1 revenue during 2014 was attributable to a $13 million decrease in fees paid to race promoters to obtain certain additional race based rights following the
calendar change and the combined $14 million impact of recovering the $4 million element of the $10 million one-off support provided to the promoter of the proposed future
event, which was expensed in 2013. These significant cost reductions were partially offset by $5 million higher television production costs in 2014, $4 million of digital media
cost growth and $8 million in higher freight, travel and other logistics costs, with other costs of Formula 1 revenue netting to further cost savings of $2 million in 2014.

The amortization of Formula 1 prepaid contract rights includes Team payment amortization, championship rights amortization and other contractual rights amortization. In 2012
and 2013, a subsidiary of Formula 1 made payments totaling $163 million to the Teams competing in the World Championship in connection with the terms under which they
had agreed to continue to participate in the World Championship seasons from 2013 to 2020. While these payments were paid in cash at the time, the fees are amortized over the
period 2013 to 2020 at $20 million per year, with the charges recorded evenly on a pro rata Event by Event basis during each year in the period. Additionally, the amortization
of prepaid rights includes a $3 million annual expense for the amortization of the prepayment of World Championship rights paid by a subsidiary of Formula 1 in 2001 to
acquire, from the FIA, the commercial interests in the World Championship pursuant to the 100-Year Agreements. While the total amount was paid in cash during 2001,
Formula 1 began amortizing this asset when the rights were brought into use on January 1, 2011. Additional amortization charges are due to other cash-settled transactions
relating to other long term contractual arrangements entered into during 2013. These charges are also amortized over the period to which the underlying contractual
commitments relate at an annual rate of approximately $4 million.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
For the nine months ended 30 September 2016 (comparatives for the nine months ended 30 September 2015)

The n